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QUESTION 1

With regard to external assessments of an internal audit activity (IAA), which of the following is the chief audit executive
required to discuss with the board? 

A. External reviewer conflicts of interest, and the need for an external assessment more frequently than once every five
years. 

B. External reviewer conflicts of interest, and the timeline of the external assessment. 

C. The need for an external assessment more frequently than once every five years, and the simplest method for the
external reviewer to join the IAA\\'s organization. 

D. The simplest way for the external reviewer to join the IAA\\'s organization, and the timeline of the external
assessment. 

Correct Answer: A 

 

QUESTION 2

An organization references a customer order with an approved customer file and credit limit before accepting an order.
Which type of control does this process exemplify? 

A. Quality control monitoring. 

B. Direct functional management. 

C. Information processing. 

D. Performance indicators. 

Correct Answer: C 

 

QUESTION 3

An internal auditor in a small broadcasting organization was assigned to review the revenue collection process. The
auditor discovered that some checks from three customers were never recorded in the organization\\'s financial records.
Which of the following documents would be the least useful for the auditor to verify the finding? 

A. Bank statements. 

B. Customer confirmation letters. 

C. Copies of sales invoices. 

D. Copies of deposit slips. 

Correct Answer: D 
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QUESTION 4

An internal auditor is using mean-per-unit sampling to estimate the value of health benefit claims for a period. The
auditor\\'s desired precision is $20, 000. If the achieved precision is $10, 000, which of the following conditions is
implied? 

A. The value of claims is overstated. 

B. The value of claims is understated. 

C. The standard deviation is smaller than expected. 

D. The standard deviation is larger than expected. 

Correct Answer: C 

 

QUESTION 5

Which of the following actions by a chief audit executive is most likely to prevent exaggerated sales reports by division
management? 

I. Hire a new internal auditor who has fraud investigation credentials. 

II. Assist the controller in developing and monitoring a series of business process indicators which are historically
correlated with, but independent of, sales. 

III. Announce a series of internal audit engagements focusing on compliance with corporate sales-reporting policies. 

IV. Ask the president and the board to issue a statement of corporate policy stressing the importance of accurate
management reporting and the negative consequences of intentional misreporting. 

A. I and II only 

B. II and III only 

C. III and IV only 

D. I, II, III, and IV. 

Correct Answer: C 

 

QUESTION 6

A chief audit executive (CAE) is obtaining information required by a regulatory oversight body and discovers a situation
that requires management to take immediate corrective action. What is the best course of action for the CAE to take? 

A. Wait until all of the information has been gathered and reported to the oversight body before reporting the situation to
management. 

B. Check with legal counsel to determine whether the situation can be reported to management before all information
has been submitted to the oversight body. 

C. Report the situation to management immediately. 
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D. Schedule an engagement to explore the situation in depth, before reporting to either management or the oversight
body. 

Correct Answer: C 

 

QUESTION 7

At the beginning of fieldwork in an audit of investments, an internal auditor noted that the interest rate had declined
significantly since the engagement work program was created. The auditor should: 

A. Proceed with the existing program since this was the original scope of work that was approved. 

B. Modify the audit program and proceed with the engagement. 

C. Consult with management to verify the interest rate change and proceed with the engagement. 

D. Determine the effect of the interest rate change and whether the program should be modified. 

Correct Answer: D 

 

QUESTION 8

When auditing the award of a major contract, which of the following should an internal auditor suspect as a red flag for a
bidding fraud scheme? 

1.

 Subsequent change orders increase requirements for low-bid items. 

2.

 Material contract requirements are different on the actual contract than on the request for bids. 

3.

 A high percentage of employees are charged to indirect accounts. 

4.

 Losing bidders are hired as subcontractors. 

A. 1 only 

B. 2 only 

C. 1 and 3. 

D. 2 and 4. 

Correct Answer: D 
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QUESTION 9

The audit committee has asked the chief audit executive (CAE) to assist in the selection of a new external audit firm.
Which of the following is an appropriate action by the CAE? 

A. The CAE and two managers from the audit staff review the bids and select one firm to meet with the audit committee
for the committee\\'s approval. 

B. The CAE develops a formal set of criteria for the audit committee to use in selecting the external auditor. 

C. The CAE, chief financial officer, and controller review the bids, interview two firms, and recommend one of the two
firms to the audit committee for its approval. 

D. The CAE declines to participate in the process because providing this assistance would result in compromising the
internal audit activity\\'s objectivity. 

Correct Answer: B 

 

QUESTION 10

Which of the following corporate travel policies is least likely to be cost-effective? 

A. Negotiating corporate agreements with hotels, airlines, and car rental firms. 

B. Tracking credits for canceled airline reservations. 

C. Selecting the least expensive airline travel available, without regard to total travel time and distance. 

D. Traveling to facilities in tourist areas during the off-season when possible. 

Correct Answer: C 

 

QUESTION 11

Which of the following is the most appropriate outcome measure for assessing safety operations? 

A. Number of inspections conducted. 

B. Tests made of equipment. 

C. Reduction in machine down time due to accidents. 

D. Number of operations observed. 

Correct Answer: C 

 

QUESTION 12

A dental insurance provider has implemented an electronic claim submission process and is concerned that dentists are
submitting claims for services that were not provided. Which of the following control procedures would be most effective
in preventing this type of fraud? 

Latest IIA-CIA-PART1 Dumps | IIA-CIA-PART1 Study Guide | IIA-CIA-PART1 Braindumps                               5 / 8

https://www.pass4itsure.com/IIA-CIA-Part1.html
https://www.pass4itsure.com/IIA-CIA-Part1.html
https://www.pass4itsure.com/IIA-CIA-Part1.html


https://www.pass4itsure.com/IIA-CIA-Part1.html
2023 Latest pass4itsure IIA-CIA-PART1 PDF and VCE dumps Download

A. Develop a program that identifies procedures performed on an individual which are either in excess of expectations
based on the age of the insured or are similar to other procedures recently performed on the individual. 

B. Require all submitted claims to be followed by a signed statement by the dentist testifying to the fact that the claimed
procedures were performed. 

C. Send confirmations to the dentists requesting them to confirm the exact nature of the claims submitted to the
insurance provider. 

D. Develop an integrated test facility and submit false claims to verify that the system is detecting such claims on a
consistent basis. 

Correct Answer: A 

 

QUESTION 13

According to IIA guidance, which of the following is an area in which the internal auditor should be proficient? 

A. Management principles. 

B. Computerized information systems. 

C. Internal audit standards, procedures, and techniques. 

D. Fundamentals of accounting, economics, and finance. 

Correct Answer: C 

 

QUESTION 14

During an internal audit, an organization\\'s processing department is found to have incidences of both duplicate
invoices and notices from customers that purchased goods were not received. The department under review insists that
some of these reports are false and that others were isolated oversights due to understaffing. 

Which of the following tests would best help the internal auditor detect fraudulent activity? 

A. Check inventory levels. 

B. Search for gaps in check numbers. 

C. Compare vendor summaries. 

D. Review raw material purchase quantities. 

Correct Answer: A 

 

QUESTION 15

Management should be included in the development of the audit plan in order to: 

A. Provide assurance that past audit recommendations have been properly implemented. 
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B. Select the audit tests that will be used for each engagement. 

C. Verify that the highest risks are included in the risk-based audit plan. 

D. Guarantee access to the organization\\'s sites and records for audit work. 

Correct Answer: C 
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