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QUESTION 1

A client agrees to invest $100,000 three years from now in a business project, and decides to deposit funds today in a
bank account that pays 6 percent compound interest annually. 

How much does the client need to deposit in order to be able invest $100,000 in three years time? 

A. $82,000 

B. $83,961.93 

C. $119101.6 

D. $83,748.43 

Correct Answer: C 

 

QUESTION 2

Public goods are usually provided by the government because: 

A. individual users do not have sufficient knowledge to appreciate their importance. 

B. individual users do not have sufficient incentives to privately fund their provision. 

C. individual users do not have sufficient bargaining power to secure a low price. 

D. individual users do not have sufficient funds to purchase them. 

Correct Answer: B 

Reference: https://books.google.com.pk/books?id=yJE6yx_0wkQCandpg=PA91andlpg=PA91anddq=CIMA+Public+goo
ds+are+usually+provided+by+the+government+becauseandsource=blandots=U8XXgExj0Kandsig=ACfU3U3woyZhfPH
VE33s10mudHINIOfRAandhl=enandsa=Xandved=2ahUKEwiK3c_9yK7nAhVLdcAKHYepDFsQ6AEwCXoECAwQAQ#v
=onepageandq=CIMA%20Public%20goods%20are%20usually%20provided%20by%20the%20government%20because
andf=false 

 

QUESTION 3

A commercial airline uses its database to develop the following regression model to predict the cost of a flight Y (in
dollars) by number of passengers: 

Y = 1,570 + 40.7x 

Which of the following statements is correct in relation to the airline? 

A. The cost of a flight will increase by $40.7 when an additional passenger is added to the flight. 

B. The regression model makes accurate predictions for this commercial airline, therefore it will provide good forecasts
for other commercial airlines. 
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C. The positive intercept in the model indicates a positive relationship between the cost of a flight and the number of
passengers. 

D. If each pair of data points is plotted on a graph with Y on the vertical axis and X on the horizontal axis, there will be a
downward sloping line. 

Correct Answer: D 

 

QUESTION 4

Which of the following will result in an increase in demand for domestic currency? 

A. An increase in exports. 

B. A rise in imports. 

C. More domestic companies invest abroad. 

D. Outward financial flows. 

Correct Answer: B 

 

QUESTION 5

Which TWO of the following are positive impacts for a national economy which hosts a multinational company\\'s (MNC)
production facilities within their country? (Choose two.) 

A. Mobile MNCs mean that operations can easily be transferred from one economy to another. 

B. MNCs provide employment opportunities in other countries for skilled workers from the host country. 

C. Local producers can copy superior processes from the MNC which raises productivity within the recipient economy. 

D. Direct financial investment should improve economic welfare as capital is transferred to economies where the
marginal rate of return on capital is highest. 

E. MNCs can use transfer pricing to ensure taxes are minimized within a recipient economy. 

Correct Answer: CD 

 

QUESTION 6

Organizations are able to achieve more than individuals can achieve because they allow people to do which THREE of
the following? (Choose three.) 

A. To devolve decision-making 

B. To pool resources 

C. To share skills and knowledge 

CIMAPRO17-BA1-X1-ENG PDF Dumps | CIMAPRO17-BA1-X1-ENG VCE Dumps | CIMAPRO17-BA1-X1-ENG
Braindumps

                               3 / 7

https://www.pass4itsure.com/cimapro17-ba1-x1-eng.html
https://www.pass4itsure.com/cimapro17-ba1-x1-eng.html
https://www.pass4itsure.com/cimapro17-ba1-x1-eng.html
https://www.pass4itsure.com/cimapro17-ba1-x1-eng.html


https://www.pass4itsure.com/cimapro17-ba1-x1-eng.html
2023 Latest pass4itsure CIMAPRO17-BA1-X1-ENG PDF and VCE dumps
Download

D. To specialize 

E. To earn profits 

F. To create hierarchies 

Correct Answer: BCD 

Reference: https://kaplanpublishing.co.uk/docs/librariesprovider3/look-inside/cima/certificate/fundamentals-of-business-
economics-ba1/look-inside-study-text-2020-ba1-fundamentals-of-business-economics.pdf?sfvrsn=8bbc7a01_2 (21) 

 

QUESTION 7

Which THREE of the following constitute injections into the circular flow of income? (Choose three.) 

A. Savings 

B. Exports 

C. Government expenditure 

D. Investment 

E. Imports 

F. Taxation 

Correct Answer: BCD 

Reference: https://www.tutor2u.net/economics/blog/study-note-the-circular-flow-of-income 

 

QUESTION 8

Conflict between the objectives of shareholders and those of management in a company may arise because: 

A. shareholders are always interested in the short term but those in management are interested in the long term. 

B. managers are concerned with the level of profits but shareholders are only interested in the long term share price. 

C. raising the pay of management may be incompatible with increasing shareholder value. 

D. managers are more concerned with day to day management than shareholders. 

Correct Answer: B 

 

QUESTION 9

Which of the following is a primary objective of a not-for-profit organization? 

A. To satisfy the needs of a particular sector of society. 
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B. To maintain the growth of the organization. 

C. To make a profit. 

D. To continue to exist. 

Correct Answer: A 

Reference: https://www.acowtancy.com/textbook/cima-f3-2015/a1a-financial-and-non-financial-objectives/types-of-
organisations-copy1/notes 

 

QUESTION 10

Which of the following is correct in relation to businesses? 

In order to maximize shareholder wealth, the primary objective of a business can be reflected in: 

(1)

 higher investment 

(2)

 higher sales revenue 

(3)

 higher share prices 

(4)

 higher dividend payments. 

A. 

(1) and (3) 

B. 

(3) and (4) 

C. 

(1) and (2) 

D. 

(2) and (4) 

Correct Answer: B 

Reference: http://www.cimaglobal.com/Documents/Student%20docs/2010%20syllabus%20docs/F3/F3%20May%20201
4%20-%20Answers%20for%20web.pdf 
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