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QUESTION 1

An agricultural corporation that paid 53% in income tax wanted to build a grain elevator designed to last twenty-five (25)
years at a cost of $80,000 with no salvage value. Annual income generated would be $22,500 and annual expenditures 

were to be $12,000. 

Answer the question using a straight line depreciation and a 10% interest rate. 

Which of the following is considered a measure of profitability? 

A. Rate of return 

B. Annual Dividends 

C. Total assets 

D. Annual sales 

Correct Answer: A 

 

QUESTION 2

Which of the following best describes the concept of total cost management: 

A. A method of quantifying construction damages where the total job costs are subtracted from the original bid or
estimate to determine the total cost amount for a claim 

B. The practices and processes utilized to manage the total life cycle cost investment in a portfolio of strategic assets 

C. A job cost system for ensuring all aspects of a particular manufacturing process are accumulated completely 

D. An integrating process that maps the fields of practice of cost engineering without linking it to project management,
resource management, or accounting 

Correct Answer: D 

 

QUESTION 3

An agricultural corporation that paid 53% in income tax wanted to build a grain elevator designed to last twenty-five (25)
years at a cost of $80,000 with no salvage value. Annual income generated would be $22,500 and annual expenditures
were to be $12,000. 

Answer the question using a straight line depreciation and a 10% interest rate. 

Which of the following should be included in the life-cycle cost analysis of a power plant? 

A. Construction cost, operating cost, maintenance cost 

B. Factory expenses, distribution expenses, mark-up 
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C. Capacity factor, end product units, physical dimensions 

D. Resources, work activities, final cost objects 

Correct Answer: A 

 

QUESTION 4

A major theme park is expanding the existing facility over a five-year period. The design phase will be completed one
year after the contract is awarded. Major engineering drawings will be finalized two years after the design contract is
awarded and construction will begin three years after the award of the design contract. New, unique ride technology will
be used and an estimate will need to be developed to identify these costs that have no historical data. 

You are reporting on a roadway project, which was estimated to be 10 miles of road. It was scheduled to be completed
in 16 weeks, which is this week. According to your calculations, the project has a schedule performance index of 0.80.
What would you advise the management about the scheduled completion date? 

A. Project will be completed in 20 more weeks 

B. Project will be completed this week - on schedule 

C. Project will be completed in 4 more weeks 

D. Project will be completed in 12.8 more weeks 

Correct Answer: C 

 

QUESTION 5

A major theme park is expanding the existing facility over a five-year period. The design phase will be completed one
year after the contract is awarded. Major engineering drawings will be finalized two years after the design contract is 

awarded and construction will begin three years after the award of the design contract. New, unique ride technology will
be used and an estimate will need to be developed to identify these costs that have no historical data. 

The following question requires your selection of CCC/CCE Scenario 26 (2.5.50.1.2) from the right side of your split
screen, using the drop down menu, to reference during your response/choice of responses. 

Select the statement that best describes the method to estimate the cost of the new rides: 

A. Break down the technology into components 

B. Call vendors for quotes 

C. Use historical data from past projects 

D. Adjust known data from existing rides 

Correct Answer: D 

 

QUESTION 6
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If you deposit $100 per month for two (2) years and earn interest at 12% APR (Annual Percentage Rate) compounded
monthly, how much will you have at the end of the period? 

A. $2,424 

B. $2,976 

C. $2,688 

D. $2,697 

Correct Answer: A 

 

QUESTION 7

The following question requires your selection of CCC/CCE Scenario 6 (2.7.50.1.3) from the right side of your split
screen, using the drop down menu, to reference during your response/choice of responses. What is the relative
frequency of unit costs from Atlanta, GA? 

A. $40.59 

B. 3 

C. $48.33 

D. 33.33% 

Correct Answer: D 

 

QUESTION 8

A work breakdown structure (WBS) is developed because: 
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A. It avoids omissions of key product activities through a systematic planning process; removes the complexity of the
project by dividing it into manageable units; and provides a framework. 

B. It defines specific tasks within a project from which schedules can be developed; it aids in linking activities with
resources; it facilitates communication; and it allows integration of project plans 

C. It can be illustrated by individual bars for major phases, such as permitting, funding, engineering, procurement
construction, commission/startup 

D. It can be illustrated by a simple bar, with important milestones represented by symbols at the planned time of
occurrence 

Correct Answer: B 

 

QUESTION 9

An agricultural corporation that paid 53% in income tax wanted to build a grain elevator designed to last twenty-five (25)
years at a cost of $80,000 with no salvage value. Annual income generated would be $22,500 and annual expenditures 

were to be $12,000. 

Answer the question using a straight line depreciation and a 10% interest rate. 

Which of the following would NOT be considered part of a project cost and schedule forecast? 

A. Usage of contingency 

B. Current trends of time and money 

C. Peripherals report 

D. Changes to the project execution plan 

Correct Answer: C 

 

QUESTION 10

A major theme park is expanding the existing facility over a five-year period. The design phase will be completed one
year after the contract is awarded. Major engineering drawings will be finalized two years after the design contract is
awarded and construction will begin three years after the award of the design contract. New, unique ride technology will
be used and an estimate will need to be developed to identify these costs that have no historical data. 

The recognition of loss of value of a natural resource used in the production process is referred to as: 

A. Capital reduction 

B. Net loss 

C. Depreciation 

D. Depletion 

Correct Answer: D 
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QUESTION 11

The following question requires your selection of CCC/CCE Scenario 28 (3.7.50.1.7) from the right side of your split
screen, using the drop down menu, to reference during your response/choice of responses. In the A relationship, the
subcontractor might use an unbalance bid to: 

A. To get more payment early in the job 

B. Decrease the chances of extended claim litigation 

C. Reduce the risk of quantities being greater than estimated 

D. Provides an alternative to competitive bidding 

Correct Answer: C 

 

QUESTION 12

A major theme park is expanding the existing facility over a five-year period. The design phase will be completed one
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year after the contract is awarded. Major engineering drawings will be finalized two years after the design contract is
awarded and construction will begin three years after the award of the design contract. New, unique ride technology will
be used and an estimate will need to be developed to identify these costs that have no historical data. 

The latest allowable end time minus the earliest allowable end time on a schedule activity is referred to as: 

A. Activity total slack 

B. Remaining duration 

C. Just-in-time" scheduling 

D. Free float 

Correct Answer: A 

 

QUESTION 13

Money is value. Having money when you need it is very important. Money can also be valuable when used wisely by
knowing when to spend and when to conserve Also, planning now for future expenses can be a plus to the company
rather than a debit. 

There are several ways to capitalize money and spending. Basically there is the single payment method that has a
compound amount factor and a present worth factor. There is the uniform annual series that has a sinking fund factor,
capital recovery factor and also the compound amount factor and present worth factor. At this point, we can assure
money is worth 10%. 

The following question requires your selection of CCC/CCE Scenario 7 (4.8.50.1.1) from the right side of your split
screen, using the drop down menu, to reference during your response/choice of responses. If you are scheduled for a
$100,000 payment at the end of each year for the next five years, what is the equivalent amount if you were to make a
lump sum payment now? 

A. $162,370 

B. $679,397 

C. $379,100 

D. $500,000 

Correct Answer: D 

 

QUESTION 14

A major theme park is expanding the existing facility over a five-year period. The design phase will be completed one
year after the contract is awarded. Major engineering drawings will be finalized two years after the design contract is 

awarded and construction will begin three years after the award of the design contract. New, unique ride technology will
be used and an estimate will need to be developed to identify these costs that have no historical data. 

The following question requires your selection of CCC/CCE Scenario 26 (2.5.50.1.2) from the right side of your split
screen, using the drop down menu, to reference during your response/choice of responses. 
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Why is a +/- notation necessary when developing an estimate? 

A. Contingency cushion 

B. It makes up for the lack of time to develop a real estimate 

C. It is a government requirement 

D. There are unknowns that affect the final cost of a project 

Correct Answer: D 

 

QUESTION 15

If a project is said to be on a "fast track program/\\' the fast track method is: 

A. Simultaneous working engineering, procurement, and construction, with appropriate overlap from each phase of work
so that delays are eliminated and all the work is streamlined into a correct plan of logic/sequence and duration for all of
the work 

B. First completing engineering and procurement, then executing construction 

C. Analyzing the project and specifying the basic approach to be used in its execution; segmenting the project into
reasonable number of activities; estimating the time required to perform each activity; placing the activities in time order,
considering both sequential and parallel performance 

D. Revising the schedule logic to make it possible to identify constraints of faulty logic; revising the durations in the n p
schedule that have been based on assumptions regarding the \hay the work would be performed; revise the resources
to work multiple shifts; evaluate the use of overtime 

Correct Answer: A 
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