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QUESTION 1

All of the following factors influence the state of an organization\\'s control environment EXCEPT: 

A. An inconsistent or unfair employee performance evaluation, compensation, and promotion system. 

B. Whether the code of conduct and ethics policy are communicated to employees and enforced by management in a
sound and consistent manner. 

C. Employees are held accountable for their performance. 

D. Whether management emphasizes and values competence, integrity, and ethical behavior. 

Correct Answer: C 

 

QUESTION 2

If the audit organization has done what is given below then in general, reviewers can conclude there is reasonable
assurance that an internal quality control system is effective. Please mark the correct option: 

A. Not allowed applicable auditing standards. 

B. Not implemented adequate audit policies and procedures. 

C. Followed applicable auditing standards. 

D. Not followed applicable auditing standards 

Correct Answer: C 

 

QUESTION 3

Government auditing serves a variety of customers. What are the three main types of customers which they serve
please mark the correct one? 

A. Potential customers, secondary customers, and beneficiaries. 

B. Primary customers, final customers, and beneficiaries. 

C. Loyal customers, secondary customers, and beneficiaries. 

D. Primary customers, secondary customers, and beneficiaries. 

Correct Answer: D 

 

QUESTION 4

The ______ is the sum of the values of a group of items divided by the number of those items. Arithmetic mean is the
most commonly used type of average. Where as_______ is a widely used measure of dispersion. The standard
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deviation represents the deviations of individual observations from the mean. 

A. Arithmetic mean, standard deviation 

B. Standard deviation, arithmetic mean 

C. Mean, median 

D. Median, mode 

Correct Answer: A 

 

QUESTION 5

________ addresses performance measures by requiring agencies to maintain an integrated accounting and financial
management system that provides for the systematic measurement of performance. 

A. Small Business Act (1953) 

B. The Government Management Reform Act of 1994 (GMRA) 

C. British Trade Boards Acts (2009) 

D. The Chief Financial Officers Act of 1990 (CFO) 

Correct Answer: D 

 

QUESTION 6

All of the following are types of audit services EXCEPT: 

A. Audits of Compliance and Audits of Information and related technology 

B. Audits of Financial Statements and Audits of Financial Systems 

C. Audits of Performance/Value-for-Money/Operations (economy, efficiency, effectiveness). 

D. Quality services 

Correct Answer: D 

 

QUESTION 7

Criteria to use for selection of performance measures and data collection procedures include all of the following
EXCEPT: 

A. Appropriateness and Validity. 

B. Uniqueness, Completeness and Comprehensibility. 

C. Planning, Controlling and Organizing 
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D. Control ability and Timeliness of Feedback. 

Correct Answer: C 

 

QUESTION 8

________can be defined as Contractual agreements can end either naturally (i.e., by reaching the termination date or
delivery of the final product) or by other means. Where as ______can be define as the contractor shall maintain
adequate accounting records and supporting documents to verify the amounts, recipients, and uses of all payments and
funds received in conjunction with the contract for a designated period of time: 

A. Anti-kickback or non-bribery clause, right to audit 

B. Conflict of interest disclosure, anti-kickback or non-bribery clause 

C. Contract termination, right to audit 

D. Right to audit, property rights of the end product 

Correct Answer: C 

 

QUESTION 9

________is one in which each specific budgetary account is allocated to a narrow purpose (such as travel, supplies,
personnel).where as ________are the entity\\'s efforts to tie the results of the activities or programs to the cost of
operating the programs. 

A. The line-item budget, Performance budgets 

B. Performance budgets, the line-item budget 

C. Zero-based Budget, Integrated Budget 

D. Program Budget, Executive Budget 

Correct Answer: A 

 

QUESTION 10

_______ can be defined as Bids shall be evaluated without discussions. Evaluations should be fairly apparent since
price and price-related factors are the prevalent criteria. Where as________ can be defined as bidders must submit
sealed bids to be opened at the time and place stated in the solicitation for the public opening of bids: 

A. Publicizing the invitation for bids, Preparation of invitations for bids. 

B. Evaluation of bids, Submission of bids 

C. Preparation of invitations for bids, Submission of bids 

D. All of the above. 
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Correct Answer: B 

 

QUESTION 11

All of the Following are the major goals of COSO EXCEPT: 

A. Establish a common definition of internal control. 

B. Provide a standard against which organizations can assess their control systems. 

C. Create and track Specific, Measurable, Achievable, Results-Oriented and Time Sensitive goals. 

D. Provide a straight-forward line-of-sight view of cascaded organizational goals for both managers and employees. 

Correct Answer: AB 

 

QUESTION 12

Financial management in the public sector differs significantly from its private-sector counterpart. The foundation of the
public financial management system is based on the following principles EXCEPT: 

A. Democratic consent 

B. Accessibility 

C. Probity and Prudence 

D. Equity and Transparency 

Correct Answer: B 

 

QUESTION 13

Grants are used by governments to operate programs and provide services. Common types of grant classifications
include the following given below please choose the correct option: 

A. Formula grants -- legally mandated funding levels and restrictions on eligible grantees, with little or no discretion
being exercised by the grantor. 

B. Project grants -- similar to contracts because grantors agree to pay the grantee for services, performance, or a
specific project. 

C. Construction grants -- awarded only for construction of permanent facilities. 

D. All of the above. 

E. None of the above. 

Correct Answer: D 
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QUESTION 14

In testing the controls established by management, auditors should be able to identify if there are high-risk areas for
integrity violations. Auditor responsibilities for detecting integrity violations include all of the following EXCEPT: 

A. Auditors should evaluate the evidence and determine the appropriate course of action. An investigation may be
warranted if indicators strongly suggest that integrity violations occurred. 

B. When significant control weaknesses are found, the auditor should conduct sufficient tests to determine if these
weaknesses resulted in integrity violations. The level of testing should increase as the number or significance of control
weaknesses increases. 

C. Auditors must not have the knowledge and skills to adequately identify when violations occurred. 

D. Auditors should notify the proper legal authorities, if warranted. 

Correct Answer: C 

 

QUESTION 15

The introductory section contains information that is not necessarily related to the financial statement. The introductory
section is outside of the audit scope; however, it must be reviewed by the independent auditors to ensure that it does
not contain misleading information or contradict the financial information. Components of the introductory section
include all of the following EXCEPT: 

A. Report cover 

B. Title page 

C. Certificate of achievement 

D. Offer letter 

Correct Answer: D 
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