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QUESTION 1

From 2019 on the total capital requirement for banks under Basel III will be defined as: 

A. 8% of RWA plus conservation buffer 

B. 10.5% of RWA plus conservation buffer 

C. 8% of RWA plus countercyclical buffer 

D. 10.5% of RWA plus countercyclical buffer 

Correct Answer: D 

 

QUESTION 2

When dealing with a fund manager, who will allocate shares in a transaction to his unknown clients after the transaction
has been executed with you, you should: 

A. Agree in writing with the fund manager that the allocation will be confirmed as soon as practicable after the
transaction is executed. 

B. Insist on the allocation being made and confirmed before the transaction is executed. 

C. Agree in writing with the fund manager that he will guarantee the transaction until the allocation is confirmed. 

D. Any of the above. 

Correct Answer: A 

 

QUESTION 3

If the issuer of the collateral used in a repo defaults during the term of the transaction, who suffers the loss? 

A. Buyer 

B. Seller 

C. Issuer 

D. It depends on the agreement between the buyer and seller 

Correct Answer: B 

 

QUESTION 4

You have taken 3-month (92 days) deposits of CAD 12,000,000.00 at 1.10% and CAD 6,000,000.00 at 1.04%. Minutes
later, you quote 3-month CAD 1.09-14% to another bank. The other dealer takes the CAD 18,000,000.00 at your quoted
price. What is your profit or loss on this deal? 
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A. CAD 2,722.19 

B. CAD 460.00 

C. CAD 3,220.00 

D. CAD 2,760.00 

Correct Answer: D 

 

QUESTION 5

Which is the day count/annual basis convention for SGD money market deposits? 

A. ACT/365 

B. ACT/360 

C. ACT/ACT 

D. 30E/360 

Correct Answer: A 

 

QUESTION 6

An option premium is a positive function of: 

A. Time to expiry 

B. The volatility of the price of the underlying commodity 

C. The moneyness of the option 

D. All of the above 

Correct Answer: D 

 

QUESTION 7

If GSP/USD is quoted to you at 1.61 20-30, how much GSP would you receive if you sold USD 2000,000? 

A. 1,239,925.60 

B. 1,237,873.80 

C. 1,240,694.79 

D. 1,242,720.50 

Correct Answer: A 
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QUESTION 8

What is an FX swap from spot? 

A. An exchange of two streams of interest payments in different currencies and an exchange of the principal amounts of
those currencies at maturity 

B. A spot sale (purchase) and a forward purchase (sale) of two currencies agreed simultaneously between two parties 

C. An exchange of currencies on a date beyond spot and at a price fixed today 

D. An agreement to buy (sell) an amount of base currency value spot and simultaneously resell (buy back) the same
amount to the same counterpart value today 

Correct Answer: B 

 

QUESTION 9

A 12-month EUR/USD swap is quoted at 41/44. EUR interest rates are expected to fall, with USD interest rates
remaining stable. 

Assuming no change in the spot rate what effect would you expect on the forward points? 

A. Unchanged 

B. Move towards 28/31 

C. Move towards 5 7/60 

D. Insufficient information 

Correct Answer: C 

 

QUESTION 10

The Model Code is clear on "position parking". What does it say? 

A. The parking of deals or positions with any counterparty is discouraged B. The parking of deals or positions with any
counterparty should be forbidden 

B. The parking of deals or positions should be subject to a clear policy laid down in writing by senior management 

C. In jurisdictions where position parking is allowed, prior approval should be sought from the regulator 

Correct Answer: B 

 

QUESTION 11

An interest rate guarantee (IRG) is: 
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A. AnFRA 

B. An option on an FRA 

C. A collar 

D. AnIRS 

Correct Answer: B 

 

QUESTION 12

An important reason for trading a futures contract rather than an FRA is: 

A. The expense of settling an FRA 

B. The reduced counterparty risk on a futures exchange 

C. The reduced basis risk on futures 

D. The superior interest rate risk on FRAs 

Correct Answer: B 

 

QUESTION 13

The Model Code rules that deals at non-current rates: 

A. Are forbidden. 

B. Require prior regulatory approval. 

C. Require the prior express permission of the senior management of both counterparties. 

D. Should be marked to market daily. 

Correct Answer: C 

 

QUESTION 14

If you sell USD 3-month forward to a client against EUR, what should you do to hedge your position? 

A. Buy USD spot, and buy and sell a 3-month EUR/USD FX swap 

B. Sell EUR/USD in the spot market, borrow EUR for 3 months and lend USD for 3 months 

C. Sell a 3-month EUR/USD outright forward 

D. Any of the above 

Correct Answer: D 
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QUESTION 15

Dealers are allowed to trade for their own account if: 

A. The dealers have good track records in their dealing both for the institution and for themselves. 

B. There has been no previous conflicts of interest in the dealing room. 

C. There is a clearly laFd down policy. 

D. The dealers see no conflict of Interest in such dealing. 

Correct Answer: C 
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