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QUESTION 1

Your customer has defined three business units: two of them require the same set of receivables payment 

terms whereas the third needs a separate set of receivables payment terms. 

How will you achieve this requirement? 

A. Define one data set with common payment terms and exclude the payment terms feature from the third business
unit. 

B. Define two reference data sets, assign the first set to the two business units which will share the same payment
terms and second set to the business unit which needs separate payment terms. 

C. Define three reference data sets and assign each data set to each business unit. 

D. Define one reference data set and modify the business unit security. 

Correct Answer: B 

 

QUESTION 2

Which three statements are true regarding PAR Location Management? 

A. If the stock level falls below the target on-hand quantity for the locator, inventory generates the appropriate
replenishment document based on the item sourcing for the subinventory. 

B. PAR location management replenishment are calculated at the organization level or subinventory level. 

C. A receipt is required on interorganization expense destination transfer orders between the from and to organizations 

D. Periodic Automated Replenishment (PAR) enabled facilities that do not store perpetual inventory (such as hospitals)
to perform locator-level replenishment. 

E. Organizations can perform locator-level stock counting for both quantity and non-quantity tracked subinventories. 

Correct Answer: CDE 

 

QUESTION 3

Your client has just set up their chart of accounts. They are now designing the organization hierarchy in 

the system. 

Which three structures should the customer use to do this? 

A. Divisions, Business Units, and Departments 

B. Cost type, Default Cost Structure, and Item Organization 

C. Warehouse, Subinventory, and Locators 
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D. Cost Centers, Organizations, and Locations 

Correct Answer: A 

 

QUESTION 4

Your customer has a complex financial reporting structure. Which three elements should you define first in order to form
a basis for this reporting? 

A. Managerial, Operational, and Industry 

B. Legal, Autonomy, and Operational 

C. Tax, Legal, and Industry 

D. Legal, Managerial, and Functional 

Correct Answer: D 

 

QUESTION 5

Your customer wants you to restrict the values of Receivables Transaction Type for their three business units. You
created three reference data sets for each business unit. However, the user is still able to see the values in the
Transaction Type list of values which are not defined in the business unit data set. What is the reason for this behavior? 

A. Reference Data Sets cannot be used uniquely across business units. They can only be used at the Legal Entity
level. 

B. The user is seeing the values defined in the common set. The values should be removed from the common set. 

C. The user has multiple Business Unit Roles and, therefore, is able to see additional values. 

D. Receivables Transaction Types are common across business units. 

Correct Answer: B 

 

QUESTION 6

Your customer is a very large organization spanning across multiple countires. Their legal requirements, 

Human Resource Policies, and Functional Currencies for Ledger are different for each country. Your 

customer wants to maintain 10 different companies in the system. 

Which combination meets this requirement? 

A. 10 Enterprises, 10 Divisions, where each division has its own legal entity and ledger 

B. 10 Enterprises, 1 Division, where each division has 10 legal entities and 1 ledger 

C. 1 Enterprise, 10 Divisions, where each division has its own legal entity and ledger 
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D. 1 Enterprise, 10 Divisions, where each division has its own ledger with common legal entity across all divisions 

Correct Answer: C 

 

QUESTION 7

Identify the correct movement request where the move orders are preapproved requests for subinventory transfers that
bring material from a source location to a shipment staging subinventory within the organization. 

A. Automatic Movement Request Requisitions 

B. Pick Wave Movement Request 

C. Replenishment Movement Request 

D. Shipping Movement Request 

E. Movement Request Requisitions 

Correct Answer: B 

 

QUESTION 8

Which action invokes supply chain orchestration and transfer of data to supply chain orchestration interface tables? 

A. running Min-Max Planning 

B. creating Purchase Order Receipt 

C. running a scheduled process called "Create Transactions" 

D. creating a new Inventory Organization for execution of supply chain orchestration 

Correct Answer: A 

 

QUESTION 9

Which two tasks must be defined to set up the Facilities Schedule? 

A. Manage Facility Time Cards 

B. Manage Facility Operations 

C. Manage Facility Workday Patterns 

D. Manage Facility Shifts 

E. Manage Facility Holidays 

Correct Answer: CD 
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QUESTION 10

Your organization has lot controlled and nonlot controlled material and stores all defective material in a 

subinventory called "Defect". The organization does not want defective material to be available for 

reservations or for subsequent shipping to customers. 

Which option satisfies this requirement? 

A. Disallow all inventory transactions for the subinventory "Defect". 

B. Assign the subinventory a material status that disallows reservations and allows subinventory transfers and issues to
scrap. 

C. Tag the lot as defective product. 

D. Assign the lot a material status that disallows reservations and allows subinventory transfers and issues to scrap. 

E. Put a hold on the lot. 

Correct Answer: B 

 

QUESTION 11

You are a shop floor manager and you have received an order which is a back-to-back order in nature. 

You need to reserve 100 pieces of an item in order to finish your order. However there are only 50 pieces 

available for reservation. 

If you process this request, how many pieces are provided as the fulfillment for the order? 

A. 50 pieces, because full 100 quantities are not available. 

B. 0 pieces, because partial fulfillment of reservation not supported. 

C. 25 pieces, only half of the quantities can be reserved. 

D. 100 pieces, 50 from on-hand and 50 in the form of a purchase order. 

Correct Answer: B 

 

QUESTION 12

You are in the process of analyzing the demand and supply schedules for the item based on high level 

reservations. 

Identify the reservation document type that would be applicable to both supply as well as demand. 
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A. Movement Request 

B. Transfer Order 

C. Requisition 

D. Account Alias 

E. Work Order 

F. On Hand 

Correct Answer: B 

 

QUESTION 13

As part of implementing Oracle Cloud for your customer, you defined multiple Business Units. The 

customer wants you to define an Inventory Organization that is associated with all the business units and 

not just one particular business unit. 

How do you achieve this? 

A. Leave the Profit Center Business Unit field blank in the Inventory Organization definition. 

B. Leave the Management Business Unit field blank in the Inventory Organization definition. 

C. Define the Inventory Organization without associating it with any location. 

D. It is not possible to define an Inventory Organization that is associated with more than one business unit. 

Correct Answer: D 

 

QUESTION 14

Your organization is using min-max planning to replenish stock and the planning parameters are set at 

item organization level with a default subinventory: 

Item: A, Min Qty: 25, Max Qty: 150 and Current Level: 20 The item above is purchased from a supplier. 

Although there is subinventory on hand, the subinventory is below the minimum required level. 

This should trigger a Min-Max report entry, but the requisition is not generated. Why? 

A. Rounding the Reorder Quantity is disabled. 

B. Min-max planning can be performed at the Organization level. 

C. Item is not defined in Manage Item Subinventories. 

D. No value has been set for the "Min-Max Replenishment Reorder Approval" profile. 
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E. Fixed lot multiplier is not set. 

Correct Answer: C 

 

QUESTION 15

Which statement is false about generating an Internal Material Transfer for expense destination Transfer Order? 

A. Cost Management will pick up the delivery transaction directly from Receiving and process the expense accounting
from that transaction. 

B. Cost for Lot and serial numbers are tracked at put away time when the items are recorded in a destination inventory
location. 

C. Expense destination transfers are expensed upon delivery hitting an expense account instead of an inventory asset
account as would be the case for inventory destination transfers. 

D. If the receipt is required, then accounting of the receipt delivery transaction will happen only in Receipt Accounting
because there will not be a delivery transaction in inventory. 

E. If the receipt is not required, Cost Accounting will pick up both the issue and receipt activity from the single inventory
transaction "Transfer Order Issue". 

Correct Answer: B 
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