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QUESTION 1

An organization has agreed to bill rates based on a person\\'s job, which are updated annually. The rates are recorded
on a default bill rate schedule that is attached to each project. An employee has and HR assignment job of Consultant.
However, the employee is temporarily working on a project as a Project Manager. What is the correct way to ensure that
the employee\\'s time is billed correctly? 

A. Amend the employee\\'s HR assignment to Project Manager. 

B. Add the employee as a separate line to the defaultbill rate schedule. 

C. Use the transaction controlfunctionalityat the project level. 

D. Use the assignment override at the project level. 

E. Use the employee bill rate override at the project level. 

Correct Answer: D 

Job Assignment Overrides You can override both an employee\\'s job assignment and an employee\\'s billing title for
this project or lowest level task. When you override an employee\\'s job assignment, the new job assignment determines
bill rates for the employee\\'s billing on this project or lowest task (if this task uses job bill rates). You can choose any
active job in the Oracle Applications database. 

When you override an employee\\'s primary billing title, the new billing title appears on future invoices for this
employee\\'s billing (if this project\\'s labor invoice format displays an employee billing title). Any job assignment override
you enter for this project or lowest task takes precedence over any project job assignment override. 

 

QUESTION 2

What must be defined to enable a company to use an organization for a straight time expenditure? 

A. Define the organization with the Following:1. Add Cost Centreas the Organization type.2. Add an organization
classification ofHR Organization.3. Add the organizationto anorganization hierarchy. 

B. Define the organization with the Following:1. Add the organization classifications HR Organization and
ProjectExpenditure/Event2.Add the organization to anorganizationhierarchy3. Add the organization hierarchy to the
appropriate Oracleprojectimplementation option setting 

C. Define the organization with the following:1.Add the organization classificationsProject/Task Owning Organization
and ProjectExpenditure/Event Organization.2. Add the organization to an organization hierarchy.3.Add the organization
hierarchy to the appropriate Oracle project implementation option setting. 

D. Define the organization with the following:1. Add the organization classifications Project Expenditure/Event
Organization.2. Add the organization to an organization hierarchy.3.Add the organization hierarchy to the appropriate
Oracle project implementation option setting. 

E. Define the organization with the Following:1. Add the organization classifications HR Organization and
ProjectExpenditure/Event2. Add the organization to an organization hierarchy.3. Define Organization Labor Costing
Rules. 

Correct Answer: E 
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Note: *You can set this at the Inventory Organization level in the Project Manufacturing Parameters window, the Costing
tabbed region. This allows WIP employee resources and Project straight time hours to be summarized as Straight Time
Expenditure Type Class. *expenditure type class An additional classification for expenditure types that indicates how
Oracle Projects processes the expenditure types. For example, if you run the Distribute Labor Costs process,
OracleProjects will calculate the cost of all expenditure items assigned to the Straight Time expenditure type class.
Formerly known as system linkage 

 

QUESTION 3

A company generates revenue at period end, but bills monthly in advance. The customer is invoiced in April with project
starting in May and the first project is due to be recognized at the end of May. What are the accounting entries at the
end of May? 

A. Debit: Cost of Goods SoldCredit: Unbilled Receivables 

B. Debit: Unearned RevenueCredit: Revenue 

C. Debit:ReceivableCredit:Bank 

D. Debit:ReceivableCredit: Unearned Revenue 

E. Debit: BankCredit: Revenue 

Correct Answer: D 

Invoice 

When you run the program to interface invoices to Oracle Receivables, Oracle Projects runs AutoAccounting to
determine the appropriate default accounts. If the invoice fails AutoAccounting, then the program marks the draft invoice
with an error. See: Overview of AutoAccounting, Oracle Projects Implementation Guide. 

The following table shows entries Oracle Projects creates when the Interface Invoices to Oracle Receivables process is
run: 

AccountDebitCredit Receivables200.00 Unbilled Receivables and/or Unearned Revenue200.00 

 

QUESTION 4

What type of project will a company require to use Organization Forecasting? 

A. contract project 

B. Administration Project 

C. Organization Planning Project 

D. capital project 

E. multi-function project 

Correct Answer: A 

Note: 
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*Compute Forecast Labor Revenue 

This process calculates the potential revenue of labor expenditure items based on established bill rates and markups.
The expenditure items that the process selects are billable labor expenditure items charged to contract projects that
have 

not yet been processed by the Generate Draft Revenue process. The items do not have to be approved to be processed
for forecast revenue. 

 

QUESTION 5

An organization uses Oracle Projects and has fully installed Oracle Human Resources. Which statement does not apply
to this scenario? 

A. Employees can be entered and maintainedin Oracle Projects. 

B. Jobs can be setup in Oracle Projects. 

C. Organizations can be defined In Oracle Projects. 

D. Organization Hierarchiescan be defined in Oracle Projects. 

E. WorkerAssignments can be viewed in Oracle Projects. 

Correct Answer: D 

Note: 

*Oracle Projects fully integrates with Oracle Human Resources to keep track of employees and information relevant to
them, such as bill rates and mailing address. 

 

QUESTION 6

Your company has set up the burdening functionality to capture the overheads incurred on all projects. They have
decided to store these overhead costs as a separate expenditure item on the same project and also charge it to a
separate expense account. Which step would you perform to set up the required expense account? 

A. Setup the accountat the expenditure typedefined for the Burden transaction. 

B. Setupthe Total Burdened Cost Credit AutoAccounting function. 

C. Set up the Burden Cost Account AutoAccounting function. 

D. Set up the BurdenCostClearing Account AutoAccountingfunction. 

E. Set up the accountatthe expenditure category defined for the Burden transaction. 

Correct Answer: A 

Storing Burden Costs as a Separate Expenditure Item on the Same Project 

You can choose to hold the burden cost components as a separate expenditure item on the same project. The
expenditure items storing the burden cost components are identified with a different expenditure type that is classified
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by the expenditure type class Burden Transaction. 

 

QUESTION 7

In which two circumstances would it be appropriate to deselect the "Interface Revenue to GL" option in System
Implementation Options, before you run the Interface to GC? 

A. During data migration ifRevenue is already in General Ledger 

B. When Revenueis handled in Accounts Receivable 

C. WhenAutoAccounting isincorrect and the Revenue interfacing to GeneralLedger needs to be puton hold. 

D. When Financewants to reconcile Unbilled Receivables/Unearned Revenue 

E. When Revenuewas generated in errorforallprojects in Released status, and needs to becorrected. 

Correct Answer: AB 

A: If the revenue amounts are already interfaced to General Ledger (GL) through a different interface, then uncheck the
`Interface Revenue to GL\\' option in the implementation options and run the `Interface Revenue to GL\\' process in
Oracle projects. This will turn the flags in the revenue records as accepted in GL, though it is not interfaced. Once this is
done, revert back the implementation option back to its original state. 

 

QUESTION 8

You are setting up an AutoAccounting rule and trying to use "Class Code" as the parameter for that rule. Which setup
must exist in order to use "Class Code" as one of the parameters? 

A. Enable AutoAccountingfor one ClassCode ofaClassCategory. 

B. EnableAutoAccountingforall the Class Codes ofaClassCategory. 

C. Enable AutoAccounting for the Class Category. 

D. Enable AutoAccountingfor both Class Category and Class Code. 

Correct Answer: A 

*AutoAccounting Parameter: ClassCode 

AutoAccounting class code on the project. 

Note: Since you can define many project classification categories, the Class Code parameter always corresponds to the
one classification category that you specified as the AutoAccounting classification category. 

 

QUESTION 9

Which three types of People Resources does Oracle Projects support? 

A. Team Roles 
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B. Straight Time 

C. Jobs 

D. Item 

E. Named Person 

Correct Answer: ACE 

Note: 

*People resources represent named persons or any grouping of named persons(E)by attributes such as job(C),
organization, or role(A), whose time (effort) capacity is consumed to complete the project work. Example: Amy Marlin 

 

QUESTION 10

A customer requires budgetary Integration with General Ledger for what will function as an "Approved Cost" budget.
The customer also wants project managers to maintain cost budgets derived from the Staffing Plan maintained in the
workplan. Which budgeting approach will support this requirement? 

A. Forms based "Approved Cost" budget and Forms based "Staffing Plan" budget. 

B. FinancialPlan-based "Approved Cost" budget and Financial Plan-based "Staffing Plan" budget 

C. Forms-based "Approved Cost" budget and financial Plan-based "Staffing Plan" budget 

D. FinancialPlan-based "Approved Cost" budget and Forms-based "Staffing Plan" budget 

Correct Answer: D 

 

QUESTION 11

Which statement is true about the use of the calendar assigned to a project? 

A. It is thedefault calendar assigned to resource requirements for the project. 

B. It isthedefault calendar for the automatic generation of cost forecasts in Financial Plans. 

C. It is the default calendar used for determining accounting periods. 

D. It is used in the determination of currency exchange rates. 

E. It is used by date-dependent system workflows. 

Correct Answer: C 

When you implement Oracle Projects, you can select the calendar used to maintain PA periods. 

PA Period Type 

Specify a Period Type, which is used to copy Project Accounting Periods from the calendar associated with the ledger. If
you copy PA Periods from GL, Oracle Projects copies all of the periods of this Period Type to set up the PA Periods. 
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In a multiple organization environment, the PA Period Type is specified for each operating unit. 

 

QUESTION 12

A project is enabled for Burdening by setting up a burden schedule at the project type level. A Miscellaneous
expenditure Item Is charged to the project with a raw cost of $100 and expenditure type "Overhead." The "Overheads"
expenditure type is excluded from all cost bases in the burden structure. 

What happens when the "PRC: Distribute usage and Miscellaneous Costs" program is run for this project? 

A. The program errorswith the message "Missing Expenditure type." 

B. The program completes successfully; Raw Cost = $100, Burden Cost=$0,TotalBurdened cost=$100. 

C. Theprogram completes successfully; Raw Cost=$100, Burden Cost= $100,TotalBurdened cost=$100. 

D. Theprogram completes successfully; Raw Cost =$100, Burden Cost=$0, Total Burdened cost= $0. 

Correct Answer: C 

Note: 

*Distribute Usage and Miscellaneous Costs 

The process computes the costs and determines the default GL account to which to post the cost for expenditure items
with the following expenditure type classes: 

Usages 

Burden Transactions 

Miscellaneous Transactions 

Inventory and WIP transactions not already costed or accounted 

 

QUESTION 13

A project manager wants to create a revenue budget based on the project agreement and allocated funding. How can
this be achieved? 

A. by manually creatingarevenue budget 

B. by selecting Funding revaluation in the systemimplementation options. 

C. by selecting the "baseline project without budget" option, which will createa revenue budgetautomatically based on
project funding 

D. by selecting Invoiceat top taskfor the project 

E. by setting transaction controls 

Correct Answer: C 
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You can automatically create and baseline an Approved Revenue Budget for a project by checking the Baseline
Funding without Budget check box in the Project Funding Inquiry window. 

Note:Budget/Fund/Bill at Project or Top Task Level 

You can create a revenue budget, funding source allocation and project agreement, and perform billing at either the
project or the top task level. After you have created an allocation line at either level, you cannot change to another level.
For example, if you have created a funding allocation for a top task, you cannot create another funding allocation for the
same project without entering a top task. 

 

QUESTION 14

A customer has two operating units: US and Ireland. A project that is set in the Ireland operating unit requires the
services of employees from the US operating unit. 

Identify three mandatory steps that must be completed for the employees in the US to enter their time on the project and
for costs to be successfully distributed. 

A. Set up Internal Billing Implementation optionsin US and Ireland. 

B. Define providercontrolsin US and receiver controlsin Ireland. 

C. Setup a new transaction source to receive Intercompany transactions in Ireland. 

D. For theprojectinIreland, select "Allow Cross Charges to all Operating Units within Legal Entity". 

E. For the projectin Ireland,set up transaction controls to allow charges from other operating units. 

Correct Answer: BCD 

B:Provider and Receiver Controls Setup 

For each provider operating unit or receiver operating unit involved in the cross charge, the Provider/Receiver Controls
window Provider Controls and Receiver Controls tabs specify: 

The cross charge method to use to process intercompany cross charges and to override default cross charge method
for inter-operating unit cross charges. 

Attributes required for the provider operating unit to process intercompany billing to each receiver operating unit. This
includes the Intercompany Billing Project and Invoice Group. 

Attributes required for the receiver operating unit to process intercompany billing from each provider operating unit. This
includes the supplier site, expenditure type and expenditure organization. 

*

 (C)Intercompany Billing Accounting Companies choose the intercompany billing method largely due to legal and
statutory requirements. When you use this method, Oracle Projects generates physical invoices and corresponding
accounting entries at legal transfer prices between the internal seller(provider) and buyer (receiver) organizations when
they cross a legal entity boundary or operating units. 

*

 (D)Overview of Cross Charge When projects share resources within an enterprise, it is common to see those resources
shared across organization and country boundaries. Further, project managers may also divide the work into multiple
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projects for easier execution and management. The legal, statutory, or managerial accounting requirements of such
projects often present complex operational control, billing, and accounting challenges. 

Oracle Projects enables companies to meet these challenges by providing timely information for effective project
management. Project managers can easily view the current total costs of the project, while customers receive bills as
costs are incurred, regardless of who performs the work or where it is performed. 

References: 

 

QUESTION 15

You have imported Labor transactions into Oracle Projects from Oracle Time and Labor by running the "PRC:
Transaction Import" program. 

What is the correct sequence to run the concurrent programs listed below to transfer the cost and accounting entries of
these transactions to General Ledger? 

1. PRC: Distribute Labor Cost 2.PRC: Transfer Journal Entries to GL 3.PRC: Create Accounting (with the Transfer to GL
option set to "No") 4.PRC: Interface Labor Costs to GL 5.PRC: Generate Cost Accounting Events 6.PRC: Distribute and
Interface tabor costs to GL 

A. 1, 3, 6 

B. 1, 5, 3, 4 

C. 1, 5, 3, 2 

D. 1, 2 

E. 3, 6 

Correct Answer: C 

The following activities take place as part of the expenditures process flow for labor costs: 

If you define your own detailed accounting rules in Oracle Subledger Accounting, then Oracle Subledger Accounting
overwrites default accounts, or individual segments of accounts, that Oracle Projects derives using AutoAccounting. 
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