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QUESTION 1

Special general ledger controls over such billed amounts that are not yet due (until their effective dates) typically are
used for administering the billing function; these special controls may be referred to as: 

A. memoranda 

B. bills 

C. letters 

D. premiums 

Correct Answer: A 

 

QUESTION 2

The greater interest rate sensitivity of the long-term asset will cause a reduction in the value of that asset which is lesser
than the corresponding increase in the value of the short-term liability. 

A. True 

B. False 

Correct Answer: A 

 

QUESTION 3

The Specific Risk Analysis (SRA) work-papers used for the review of the operating cycle "Other Expenses" include a
review of: 

A. the documentation, purchase approvals, and invoices that support recording a liability 

B. the account distribution procedures when recording a liability or signing a check 

C. procedures for reporting isolated events to accounting personnel for approval 

D. All of the above 

Correct Answer: D 

 

QUESTION 4

In SAP, reserves for losses and loss adjustment expenses and unearned premiums ceded to reinsurers are reported as
reductions of the related reserves. 

A. True 

B. False 
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Correct Answer: A 

 

QUESTION 5

If a coverage dispute should arise at some future time, the contract documentation can prove to be invaluable during: 

A. reinsurance distribute process 

B. dispute resolution process 

C. contractual distribute process 

D. Legal agreement process 

Correct Answer: B 
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