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QUESTION 1

Under audit-type policies, the actual amount of the in-force premium is not known at the inception of the policy. 

A. True 

B. False 

Correct Answer: A 

 

QUESTION 2

Interest rates affect loss liabilities directly where these liabilities can be: A. subrogated 

B. discounted 

C. socially inflated 

D. catastrophic 

Correct Answer: B 

 

QUESTION 3

Where it is not possible to reasonably estimate the amounts and timing of recoveries, the ____________is to be
amortized using the recovery method. 

A. inceptor contract 

B. deferred gain 

C. credit loss 

D. potential benefit 

Correct Answer: B 

 

QUESTION 4

Financial statement carrying amount exceeds tax basis for liabilities in: 

A. Deferred liabilities 

B. Tax-basis balance sheet 

C. Future taxable amounts 

D. Future deductible amounts 
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Correct Answer: D 

 

QUESTION 5

Income earned as of the reporting date but not legally due to be paid to the reporting entity until subsequent to the
reporting date is known as: 

A. Investment income accrued 

B. Interest income 

C. Real state income 

D. Investment income depreciated 

Correct Answer: A 
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