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QUESTION 1

The role of which functions of an insurance company is to use and manage the funds generated in the other parts of the
business to maximize the profitability of the entity as a whole?

A. cash and credit

B. investment and treasury
C. insurance and treasury
D. investment and revenues

Correct Answer: B

QUESTION 2

Reports of the audit committees in their proxy statements; in the report, the audit committee must state whether the
audit committee has:

A. reviewed and discussed the audited financial statements with management

B. discussed with the independent auditors the matters required to be discussed by Statement on Auditing Standards
C. received from the auditors disclosures regarding the auditors\\' independence required by Independence Standards
D. All of the above

Correct Answer: D

QUESTION 3

What focused on the corporate responsibility for the appropriateness of the financial statements and related disclosures
for public companies?

A. Audit Insurance Act

B. Company Corporate Act
C. Sarbanes-Oxley Act

D. Financial Reporting ct

Correct Answer: C

QUESTION 4

The date used to define the group of claims to be included in estimated loss liabilities is called:
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A. expense adjustment date
B. loss reserve date

C. financing date

D. accounting date

Correct Answer: D

QUESTION 5

To analyze vendor purchases for abnormal levels on both a monthly and a yearly basis, is the billing scheme prevention
method which is helpful in:

A. review payments coding for abnormal billing
B. deterrence of billing fraud

C. returning merchandise for cash billing

D. purchases on credit card or company account

Correct Answer: B
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