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QUESTION 1

Which taxes are not reported as part of investment income, but are instead reported as a component of surplus through
unrealized gains and losses? 

A. Depreciated 

B. Deferred 

C. Limited 

D. Venture 

Correct Answer: B 

 

QUESTION 2

When each situation must be evaluated on its own, in essence, the end can justify the means, this is referred to as: 

A. Situational ethics 

B. Situational behavior 

C. Situational principle 

D. Situational hotline 

Correct Answer: A  

 

QUESTION 3

The accrual or reserve for anticipated salvage and subrogation receipts would be recorded in which account? 

A. draft register reserve 

B. debt-first reserve 

C. contra-liability loss reserve 

D. unstructured reserve 

Correct Answer: C 

 

QUESTION 4

If the price is higher than par, the excess is the ____________; if the price is lower than par, the deficiency is the
____________. 

A. bond surplus and bond deficit 
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B. bond schedule and bond reported 

C. bond premium and bond discount 

D. bond capitalization and bond depreciated 

Correct Answer: C 

 

QUESTION 5

A swap is an agreement between two or more parties to exchange payments based on the performance of underlying
interests. 

A. True 

B. False 

Correct Answer: A 
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