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QUESTION 1

_________________ are potential obligations that will materialize only if certain events occur in future. 

A. Warranties returns 

B. Liability omissions 

C. Contingent liabilities 

D. Concealed expenses 

Correct Answer: C 

 

QUESTION 2

Purchases on ______________ may require a signature or other form of authorization from a designated company
representative. 

A. Company account 

B. Authorized account 

C. Merchandise for cash account 

D. Charge account 

Correct Answer: D 

 

QUESTION 3

What lays out specific requirements relating to corporate conduct, public accounting profession oversight, auditor
independence and financial reporting and disclosure? 

A. Small Business Issuers Act 

B. Content of Financial Statement Act 

C. Sarbanes-Oxley Act 

D. Proxy Disbursement Act 

Correct Answer: C 

 

QUESTION 4

Market risk and reinvestment risk underscore the need for: 

A. asset-liability matching 
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B. revenue-risk matching 

C. Prepayment risk 

D. credit reinsurance 

Correct Answer: A 

 

QUESTION 5

Which payments refilect the amount of reinsurance recoverable from reinsurers based upon the amounts paid by the
ceding company under reinsured policies? 

A. loss adjustment expense 

B. premium expense 

C. payment assessment expense 

D. All of the above 

Correct Answer: A 
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