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QUESTION 1

If an insurance company actively buys and sells bonds and does not intend to hold the bonds to maturity, bonds are
reported at market values and temporary changes in the market values of bonds are included in earnings, this is called: 

A. intermediate bond sharing 

B. Securities Valuation Office 

C. trading securities 

D. held-to-maturity securities 

Correct Answer: C 

 

QUESTION 2

Which of the following is Correct? 

A. Interest cost on the preretirement benefit obligation at the beginning of the period is recognized during the period. 

B. Interest cost on the postretirement benefit obligation at the beginning of the period is recognized during the period. 

C. Interest cost on the postretirement benefit obligation at the end of the period is predicted during the period. 

D. Interest cost on the preretirement benefit obligation at the end of the period is recognized at the end of period. 

Correct Answer: B 

 

QUESTION 3

The intrinsic value of money, referred to as the real interest rate by economists. 

A. True 

B. False 

Correct Answer: A 

 

QUESTION 4

Over the long-term, the leveling effect for the reinsured is accomplished; however, the reinsurer frequently sustains
significant losses in any one or several years, this leveling effect for the reinsured is referred to as which function of
reinsurance? 

A. stabilization 

B. homogeneity 
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C. protect capital 

D. line of business 

Correct Answer: A 

 

QUESTION 5

Under GAAP, costs that vary with and are primarily related to the acquisition and issuance of insurance policies are
known as: 

A. application assistance policy costs 

B. insurance policy acquisition costs 

C. deferred policy acquisition costs 

D. cause and effect costs 

Correct Answer: C 
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