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QUESTION 1

HOTSPOT 

You need to configure the system to meet the requirements. 

What should you use? To answer, select the appropriate options in the answer area. 

NOTE: Each correct selection is worth one point. 

Hot Area: 

Correct Answer: 

Explanation: 

Box 1: Trade agreement 
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Commodity pricing is the ability to set the sales price for commodity-based end items using the market replacement cost
of the main ingredient. Commodity items, such as iron ore, coffee beans, and sugar, are items for which there is a 

demand across commodity trading markets. The price for these items fluctuates periodically, such as daily or weekly,
based on global supply and demand. When the price of the commodity item changes, any end item that uses that 

commodity is adjusted and the new price is updated in the related sales price trade agreement. 

Example 

This example illustrates how commodity pricing works: 

To produce animal feed, 90% or more of its cost comes from one main ingredient, cornmeal. The price of the corn
needed to produce the cornmeal is determined by commodity trading markets, usually weekly. So any fluctuation in the
cost of 

the corn not only affects the price of the cornmeal, but in turn also affects the price of the end item, which is animal
feed. 

Updating trade agreements 

Commodity pricing functionality lets you pass new costs, price break quantities, and effective dates to all related sales
trade agreements. You can update commodity pricing information in the Create price and margin data form, and review
the 

changes in the Price margin update form. You can then use the Trade agreement button to pass the updated prices to
the trade agreements. To actually apply the new prices to trade agreements, you must post the Price/discount
agreement 

journals in Sales and marketing. 

Incorrect: 

* Pegged supply line type Pegged supply Select the Pegged supply line type when you want to create a subproduction,
a BOM line event kanban, or a direct purchase order for any product variant that the BOM line references. The
subproduction, event kanban, or purchase order is created when you estimate the production order. The required item
quantities are automatically reserved for the consuming production order. 

Box 2: Batch production formula version Formula versions When you create a new formula, you must first create a
formula version before you add the formula line items and their specific characteristics. Every formula must have at least
one version. 

Note: A formula defines the materials, ingredients, and outcomes of a specific process in process manufacturing.
Together with the corresponding route, the formula defines the whole process in process manufacturing. Formulas are
used to plan and produce products in process manufacturing. 

A formula consists of the ingredients and quantities that are required in order to produce a specific quantity of a formula
item. Depending on the task that you perform, you can access formula functionality from Inventory and warehouse
management or Product information management. 

Reference: https://docs.microsoft.com/en-us/dynamicsax-2012/appuser-itpro/about-commodity-pricing 

 

QUESTION 2

A manufacturing company uses discreet manufacturing to make skateboards. Production order picking lists are
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manually posted after finished goods are reported as finished. 

A production order has six picking lists posted. The quantities on the picking lists do not match any of the reported or
finished quantities. This causes an inventory error for the raw materials. All raw material transactions must be tracked
on 

production order and reconciled. 

You need to process a single picking list for each production order. 

What should you do first? 

A. Create a movement journal and select the proper account for production postings to reconcile the inventory that was
posted in error 

B. Delete the six posted picking list journals 

C. Create a production picking list. When creating lines select option Full reversal. 

D. Create a counting journal to reconcile the inventory that was posted in error. 

Correct Answer: C 

 

QUESTION 3

You need to configure the manufacturing groups for the standard model bicycle and the new limited-edition bicycle for
the summer season. 

Which object should you use? 

A. Operating units 

B. Departments 

C. Commerce channels 

D. Legal entities 

E. Teams 

Correct Answer: A 

Explanation: 

The standard model and limited-edition bicycle teams are separate operating units within the manufacturing division.
Financials are tracked and reported separately even though they are produced and sold in the same sales channels. 

 

QUESTION 4

A company that makes artisan chocolate is implementing Dynamics 365 Supply Chain Management. 

To safeguard the quality of its ingredients, the company limits recipe substitutions of its chocolates. 
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Its top-selling chocolate bar must contain 20 percent sugar. The sugar can be Obtained from either cane or beet sugar
depending on supply at the time of production. 

The system must be able to automatically substitute the appropriate sugar items when generating production orders to
meet the quality level of sugar even when the preferred concentration of cane sugar is out of stock. 

You need to configure the system. 

Which three components must you configure? Each correct answer presents part of the solution. 

NOTE: Each correct selection is worth one point. 

A. Item model group 

B. Priority 

C. BOM lines 

D. Item allocation key 

E. Plan group 

F. Formula lines 

Correct Answer: ACF 

 

QUESTION 5

Note: This question is part of a series of questions that present the same scenario. Each question in the series contains
a unique solution that might meet the stated goals. Some questions sets might have more than one correct solution, 

while others might not have a correct solution. 

After you answer a question in this section, you will NOT be able to return to it. As a result, these questions will not
appear in the review screen. 

A company implements Dynamics 365 Supply Chain Management for their Lean manufacturing environment. 

There has been an engineering change to a fixed quantity product that is in production. This change will add an
additional processing step as the second step. The existing version must be phased out and replaced by the new
version. 

You need to ensure that the engineering change takes affect at the end of the month. 

Solution: 

1.

 Edit the existing production flow and set the expiration date to the end of the month. 

2.

 Using the existing production flow, create a production flow and version. Set the expiration date to the end of the
month. Create an activity for the new process step and add it in the proper sequence. 
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3.

 Create a Kanban rule that uses the last day of the month as the effective date. 

4.

 Edit the existing Kanban rule. Set the expiration date to the end of the month. Set the new Kanban rule as the
replacement Kanban rule. 

5.

 Activate the new production flow. Does the solution meet the goal? 

A. Yes 

B. No 

Correct Answer: A 
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