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QUESTION 1

Which of the following is an example of a management control technique? 

A. A budget. 

B. A risk assessment. 

C. The board of directors. 

D. The control environment. 

Correct Answer: A 

 

QUESTION 2

An auditor in charge was reviewing the workpapers submitted by a newly hired internal auditor. She noted that the new
auditor\\'s analytical work did not include any rating or quantification of the risk assessment results, and she returned the
workpapers for correction. Which section of the workpapers will the new auditor need to modify? 

A. Condition section. 

B. Criteria section. 

C. Effect section. 

D. Cause section. 

Correct Answer: C 

 

QUESTION 3

In which of the following functions would fraud be most likely to occur? 

A. Maintaining custody of inventory records. 

B. Collecting payments on accounts. 

C. Approving changes to employee records. 

D. Preparing customer statements. 

Correct Answer: B 

 

QUESTION 4

Which of the following items should the chief audit executive disclose to senior management regarding the results of the
internal audit activity\\'s quality assessments? 
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A. The internal audit activity\\'s plan for resource allocation. 

B. The amount of the organization\\'s potential loss prevented by the risk-based auditing of the internal audit activity. 

C. The number of audits from the annual internal audit plan that were completed last year. 

D. The qualifications and independence of the assessment Team. 

Correct Answer: B 

 

QUESTION 5

According to IIA guidance, when preparing the charter for the internal audit activity, the chief audit executive (CAE),
board, and senior management should agree on which of the following? 

1.

 The standards to be used by the internal audit activity. 

2.

 The internal audit activity\\'s code of ethics. 

3.

 The CAE\\'s reporting line. 

4.

 The internal audit activity\\'s responsibilities. 

A. 4 only. 

B. 1 and 2 only. 

C. 3 and 4. 

D. 1,2, and 3. 

Correct Answer: C 
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