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QUESTION 1

Which of the following borrowing options is an unsecured loan? 

A. Second-mortgage financing from a bank. 

B. An issue of commercial paper. 

C. Pledged accounts receivable. 

D. Asset-basedfinancing. 

Correct Answer: B 

 

QUESTION 2

An internal auditor computed that one of the organization\\'s accounting divisions is processing 30 travel reports per
hour while another accounting division is processing 22 travel reports per hour. 

Which of the following efficiency measures did the internal auditor most likely employ? 

A. Operating rate. 

B. Asset efficiency rate. 

C. Resource utilization rate. 

D. Productivity rate. 

Correct Answer: D 

 

QUESTION 3

Which of the following is false with regard to email policies? 

A. Employees may use informal writing because email is often informal in nature. 

B. Employees should understand that the organization has a legal right to monitor the employees\\' use of the email
system. 

C. Filters should be used to protect against spam. 

D. Emails should be concisely written. 

Correct Answer: A 

The principles of good writing still apply to emails. Therefore, emails should be written like any other formal
communication within the organization. 
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QUESTION 4

Which of the following statements is false regarding the internal audit approach when a set of standards other than The
IIA\\'s Standards is applicable to a specific engagement? 

A. The internal auditor may cite the use of other standards during audit communications. 

B. If the other standards are government-issued, the internal auditor should apply them in conjunction with The IIA\\'s
Standards. 

C. If there are inconsistencies between the other standards and The IIA\\'s Standards, the internal auditor must use the
more restrictive standards. 

D. If there are inconsistencies between the other standards and The IIA\\'s Standards, the internal auditor must use the
less restrictive standards. 

Correct Answer: D 

 

QUESTION 5

An organization\\'s balance sheet indicates that the total asset amount and the total capital stock amount remained
unchanged from one year to the next, and no dividends were declared or paid. However, the organization reported a
loss of $200,000. Which of the following describes the most likely year-over-year change to the organization\\'s total
liabilities and total stockholder equity? 

A. The total liabilities and total stockholder equity both increased. 

B. The total liabilities and total stockholder equity both decreased. 

C. The total liabilities decreased, and the total stockholder equity increased. 

D. The total liabilities increased, and the total stockholder equity decreased. 

Correct Answer: D 
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