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QUESTION 1

Auditors should monitor the results from previous audit findings and recommendations to ensure that the customer has
taken corrective action or consciously accepted the risk of not implementing corrective measures. The level of
appropriate follow-up on prior findings is determined by the following: 

A. The amount of time management has had to correct the problem. 

B. The amount and quality of interim feedback the auditor has received from the customer regarding the status of
correcting the finding since the prior audit. 

C. The amount of risk and exposure involved if corrective actions fail to correct the problem. 

D. All of above. 

Correct Answer: D 

 

QUESTION 2

Recruiting is the process of advertising job openings and encouraging candidates to Apply. Where as The primary
objective of it is to provide an adequate number of qualified candidates from which a selection can be made. 

A. planning, primary objective 

B. recruiting, primary objective 

C. selection, primary objective 

D. training, primary objective 

Correct Answer: B 

 

QUESTION 3

__________ are the Services rendered by persons who are members of a particular profession or possess a special
skill and who are not officers or employees of the contractor. Where as _______ are indefinite delivery requirement
contracts for transportation or for transportation related services. 

A. Facilities contract, Building service contract 

B. Professional and consultant services, Transportation term contracts 

C. Building service contract, Facilities contract 

D. Professional and consultant services, Transportation term contracts 

Correct Answer: D 

 

QUESTION 4
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General Funds are the chief operating fund for a government is called the general fund, where as Special Revenue
Funds are the funds that are used when the revenue sources are earmarked for a specific purpose (special tax or grant
requirement); 

A. Special Revenue Funds, General Funds 

B. Program budgeting, Zero-based budgeting 

C. General Funds, Special Revenue Funds 

D. Integrated budget, Capital budgeting 

Correct Answer: C 

 

QUESTION 5

The AICPA professional standards identify all of the following internal control components EXCEPT: 

A. Control environment and risk assessment 

B. Assessing diversification risk 

C. Control activities and monitoring1 

D. Information and communication 

Correct Answer: B 
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