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QUESTION 1

Effective feedback, whether positive or negative, should be given as soon as possible after an incident 

A. TRUE 

B. False 

Correct Answer: A 

 

QUESTION 2

All of the following issues are concerns of external auditors except: 

A. safeguarding of the firms financial assets 

B. risks to the companys financial well being 

C. efficiency of payroll procedures 

D. material misstatements of financial statements 

Correct Answer: C 

 

QUESTION 3

FUTA taxes of more than $500 on wages paid in the first quarter must be deposited no later than: 

A. march 31 

B. april 15 

C. april 30 

D. may 1 

Correct Answer: A 

 

QUESTION 4

Which of the following is true regarding payroll tax deposits? 

A. employers are penalized for failing to deposit 100% of their tax liability by the due date. 

B. employers with accumulated payroll taxes under $2500 for a month can deposit the amount due with their quarterly
tax return. 

C. employers accumulating a tax liability of more than $50,000 in the lookback period file schedule B with form 941. 
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D. employers must withhold taxes on noncash fringe benefits at least quarterly. 

Correct Answer: C 

 

QUESTION 5

A company is located in a state with no state or local income taxes. when grossing up holiday bonuses for employees
who have already earned more than $137,700 but less than $175,000 the payroll department should divide the amount
of the bonus by what percentage? 

A. 75% 

B. 76.55% 

C. 71.55% 

D. 67.35% 

Correct Answer: B 
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