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QUESTION 1

Which of the following sets of data should be maintained on the payroll master file? 

A. Primary physician\\'s name, and phone number 

B. Name, address, occupation 

C. Next of kin relationship 

D. Children\\'s names and birth dates 

Correct Answer: B 

 

QUESTION 2

Each month ABC Company records the amount of after-tax long-term disability (LTD) insurance purchased by its
employees who elected to purchase this insurance. The deduction is equal to the cost of the insurance. In the month
following the deduction, the insurance company invoices ABC Company. ABC then pays the invoice. At the end of April,
the balance in the LTD general ledger liability account is $438.40. What does this balance represent? 

A. Amounts paid to the insurance company 

B. Over-payments to the insurance company 

C. Amounts that have been deducted but not paid to the insurance company 

D. Amounts deducted from employees who have terminated employment 

Correct Answer: C 

 

QUESTION 3

In 2009, an on-line payroll system alerts the payroll specialist entering data that an employee has a birth date of 1996 or
after. What might this indicate? 

A. A special Form W-4 is required each year for that employee 

B. The employer may be able to suspend deductions of Social Security and Medicare 

C. Employee may have been hired in violation of child labor laws 

D. Employee is exempt from federal income tax 

Correct Answer: C 

 

QUESTION 4

Which of the following factors provides system security? 
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A. access level authorizations 

B. conducting "physical payouts" 

C. shared passwords 

D. segregation of duties 

Correct Answer: A 

 

QUESTION 5

Which of the following is not likely to be included in payroll documentation? 

A. Auditors\\' Questionnaire 

B. Proofing and Balancing Payroll 

C. Tax Set Up 

D. Correcting Errors 

Correct Answer: A 
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