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QUESTION 1

If the cost of direct material is 60%, direct labor is 10%, and overhead is 25%of sales what will be the improvement in
profit if direct material is reduced to 55%? 

A. 5% 

B. 3% 

C. 4% 

D. No improvement 

Correct Answer: A 

 

QUESTION 2

Route sheet or a routing file gives information in the manufacturing of a product such as: 

A. Operations required making the product 

B. Sequence of operations 

C. Equipment and accessories required 

D. All of these 

Correct Answer: D 

 

QUESTION 3

When a calculation is made to find out how many are needed, the quantities available must be considered in: 

A. Maintaining the bills of material structures 

B. Linkage between manufacturing planning and control system 

C. Inventory records 

D. Both A and C 

Correct Answer: C 

 

QUESTION 4

When a quantity of an item equal to the order point quantity is set aside and not touched until all the main stock is used
up, this strategy is called: 

A. Two-bin system 
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B. Dual system 

C. Two-fold system 

D. Wait-for-next strategy 

Correct Answer: A 

 

QUESTION 5

Which of the following are the major objectives of Material Requirement Planning? 

A. Determine requirements and keep priorities current. 

B. Determine requirements and support production activities 

C. Control and monitoring material demands 

D. Control the performance of the order 

Correct Answer: A 
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