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QUESTION 1

An organization has carried out a risk assessment for a project. Which of the following possible outcomes are examples
of upside risk? Select ALL that apply.

A. The project might be developed more quickly than expected.

B. The project\\'s costs might be higher than expected.

C. The project\\'s Economic Value Added might be higher than expected.
D. The project\\'s environmental damage might be less than expected.

E. The project\\'s payback period might be greater than expected.

Correct Answer: ACD

QUESTION 2

When making an investment decision, which THREE of the following are reasons why receiving $1 today is preferable
to receiving $1 in the future?

A. Uncertainty

B. Inflation

C. Taxation

D. Re-investment opportunities
E. Depreciation

Correct Answer: ABD

QUESTION 3

Which TWO of the following expressions are correct?
A. 1 + money rate = (1 + real rate) x (1 + inflation rate)
B. 1 + real rate = (1 + money rate) / (1 + inflation rate)
C. 1 +real rate = (1 + inflation rate) / (1 + money rate)
D. 1 + money rate = (1 + inflation rate) / (1 + real rate)
E. 1 + inflation rate = (1 + money rate) x (1 + real rate)

Correct Answer: AB
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QUESTION 4

Which TWO of the following statements are correct?

A. It is worthwhile for a company to sell further units when the marginal revenue is greater than the marginal cost.
B. Price is the only factor affecting the demand for products and services.

C. Premium pricing is possible when there is a measure of product or service differentiation.

D. Loss leadership pricing is appropriate for a new product which is not part of a range of products.

E. Demand functions can be predicted accurately and the relationship between price and quantity demanded is always
constant.

Correct Answer: AC

QUESTION 5

A product requires one each of three different components. Faulty components are identified only at the end of the
manufacturing process. The following average fault rates have been identified: Component A - 1 in 100 Component B -
1in 20 Component C - 1 in 10 The probability that a unit of finished product contains no faulty components is:

A. 0.84645

B. 0.00005

C. 0.99231

D. 0.97692

Correct Answer: A
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