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QUESTION 1

Selling accounts receivable at a discount, usually to a financial institution is called:
A. Factoring

B. Discounted rate

C. Financial accounts

D. None of the above

Correct Answer: A

QUESTION 2
The days cash on hand ratio can be calculated as:

A. {(credit + marketplace securities - long-term investments) / [(operating expenses + depreciation and amortization
expenses) / 365]}

B. {(cash + marketplace securities + short-term investments) / [(operating expenses ?depreciation and amortization
revenues) - 365]}

C. {(cash + marketplace securities - short-term investments) / [(operating revenues ?depreciation and amortization
expenses) / 365]}

D. {(cash + marketplace securities + long-term investments) / [(operating expenses ?depreciation and amortization
expenses) / 365]}

Correct Answer: D

QUESTION 3

Organizational units responsible for earning a profit by providing health care services and their revenues are earned
either on a free-for-service or a flat fee basis refers to:

A. Organizational earnings centers
B. Traditional profits centers

C. Profit earning centers

D. Flat fee profit centers

Correct Answer: B

QUESTION 4
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Converting future cash flows into their present value taking into account the time value of money is called:
A. Account conversion

B. Compounding

C. Renovating

D. Discounting

Correct Answer: D

QUESTION 5

What represents the difference between unrestricted revenues, gains and other support and expenses?
A. Operating expense

B. Unrestricted net assets

C. Operating income

D. Statement of Operations

Correct Answer: C
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