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QUESTION 1

Which of the following statements is FALSE? 

A. Controls do little good in preventing theft and fraud if those at risk do not know of their presence 

B. Most experts agree that it is harder to detect frauds than to prevent them 

C. Conducting covert audits is among the most effective fraud prevention methods 

D. Educating employees about company hotlines and reporting programs increases their perception of detection 

Correct Answer: A 

 

QUESTION 2

Open-door management policies are a fraud prevention mechanism that addresses which leg of the Fraud Triangle? 

A. Opportunity 

B. Willingness 

C. Lack of integrity 

D. Pressure 

Correct Answer: A 

 

QUESTION 3

In identifying the inherent fraud risks that could apply to the organization the fraud risk assessment team should discuss 

A. The possibility of management override of controls 

B. Risks to the organization\\'s reputation 

C. The organization\\'s incentive programs 

D. All of the above 

Correct Answer: D 

 

QUESTION 4

The theory of differential association is used frequently to explain white-collar criminality Which of the following is NOT
one of the assertions or principles of differential association? 

A. Criminal behavior is learned from other people in a process of communication 
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B. Criminal behavior is learned using the same mechanisms as other learning 

C. Criminal behavior is acquired through participation with intimate personal groups 

D. The process of learning criminal behavior Is the same as pure imitation 

Correct Answer: C 

 

QUESTION 5

In a company with all of the following parties, who should have primary responsibility for the oversight of the
organization s compliance program? 

A. The board of directors 

B. General counsel 

C. Internal audit 

D. The chief ethics officer 

Correct Answer: A 
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