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QUESTION 1

Which of the following is FALSE regarding corporate governance\\' 

A. Effective corporate governance practices are most necessary in an organization in which the owners are not also the
individuals responsible for setting and executing the business strategy 

B. Effective corporate governance practices are considered to be the foundation of fraud risk management. 

C. Corporate governances primary purpose is to ensure the accuracy of the organization\\'s financial reports 

D. An entity\\'s corporate governance structure specifies the distribution of rights and responsibilities among the different
participants in the organization. 

Correct Answer: D 

 

QUESTION 2

White, a Certified Fraud Examiner (CFE). was hired to conduct a fraud examination. She did not find fraud, but. in
White\\'s opinion, there were several internal control deficiencies that, if not remediated, could facilitate the occurrence
of fraud. Under the ACFE Code of Professional Ethics. White may include her opinion on the controls in her report to
management 

A. True 

B. False 

Correct Answer: A 

 

QUESTION 3

Open-door management policies are a fraud prevention mechanism that addresses which leg of the Fraud Triangle? 

A. Opportunity 

B. Willingness 

C. Lack of integrity 

D. Pressure 

Correct Answer: A 

 

QUESTION 4

According to the differential reinforcement theory, behavior is weakened when positive rewards are gained or
punishment is avoided 

A. True 
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B. False 

Correct Answer: A 

 

QUESTION 5

Which of the following statements regarding white-collar defendants is TRUE? 

A. The lower the offenders\\' social status, the more likely they are to be imprisoned 

B. They are more likely to be fined than to face prison terms as punishment 

C. They are less likely to insist on a trial than other offenders 

D. All of the above 

Correct Answer: B 
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