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QUESTION 1

Which of the following is FALSE regarding fraud examiners responsibilities under the ACFE Code of Professional
Ethics?

A. Confidential information provided to fraud examiners by their clients is considered privileged and therefore legally
exempt from disclosure in all circumstances

B. In determining what information to include in a fraud examination report, fraud examiners should try to decide what
users will consider important and material

C. If fraud examiners become aware of a situation that might appear to others as though they have a conflict of interest
they should immediately disclose the situation to company management

D. Fraud examiners must obtain and document evidence in a manner that ensures that the chain of custody is
preserved

Correct Answer: B

QUESTION 2

Which of the following is NOT included in G20/OECD Principles of Corporate Governance (the Principles)?

A. A request that governments have in place an appropriate framework to support good corporate governance practices
B. Recognition of the importance of the role of stakeholders in corporate governance

C. Support for establishing stronger protection for foreign shareholders than for domestic shareholders

D. Guidance regarding appropriate board structures, responsibilities, and procedures

Correct Answer: C

QUESTION 3

Effectively documenting and communicating organizational hierarchies, including the proper flow of information, can be
a helpful tool in preventing fraud

A. True
B. False

Correct Answer: A

QUESTION 4
Which of the following is FALSE regarding proactive fraud auditing procedures?

A. Implementing proactive fraud audit procedures demonstrates management\\'s intention to aggressively seek out
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possible fraudulent conduct
B. Fraud audit procedures should be designed to incorporate an element of surprise.

C. Analytical review of the financial statements is best used to uncover small frauds that might be missed by other
detection methods

D. Fraud assessment questioning techniques are most appropriately used as part of the normal audit process

Correct Answer: C

QUESTION 5

Professional auditing standards suggest that auditors incorporate an "element of predictability” in the selection of
auditing procedures to be performed so that they ensure the same areas are tested in the same manner during each
audit.

A. True

B. False

Correct Answer: A
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