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QUESTION 1

According to the 2018 Report to the Nations, which of the following is the most common method by which frauds are
detected? 

A. Confession 

B. External audit 

C. Tips 

D. Internal audit 

Correct Answer: C 

 

QUESTION 2

Which of the following is TRUE regarding an organization s ethics program? 

A. To be most effective, access to the organization s ethics policy should be restricted to employees and other internal
parties only 

B. In designing the ethics program, management should consider whether the organization currently has any ethical
leadership issues 

C. An effective written ethics policy alone is sufficient to communicate managements ethical philosophy and serve as a
comprehensive ethics program 

D. All of the above 

Correct Answer: D 

 

QUESTION 3

Which of the following is FALSE regarding the process of defining the objective of the fraud risk management program? 

A. Management must assign a quantitative measure to its risk appetite so that it can accurately measure the fraud risk
management program s effectiveness 

B. Management should express risk appetite in a manner that is appropriate for and unique to the organization s culture
and operations. 

C. Management should examine previous fraud occurrences to determine how the ideal fraud risk management
program would have prevented them. 

D. Management must consider the total amount of fraud risk it is willing to accept when determining fraud risk
management objectives 

Correct Answer: D 
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QUESTION 4

Which of the following is NOT included in the five fraud risk management principles described 

A. Communicating the expectations of those governing the fraud risk management program 

B. Deploying preventive and detective fraud control activities to mitigate fraud risk 

C. Performing comprehensive fraud risk assessments to identify specific fraud schemes 

D. Developing one-time evaluations for each fraud risk management principle 

Correct Answer: D 

 

QUESTION 5

The findings of the 2018 Report to the Nations include all of the following EXCEPT: 

A. More occupational frauds are committed by women than by men. 

B. The majority of employees who commit occupational fraud are first-lime offenders. 

C. The median losses caused by executives are higher than those caused by staff-level employees 

D. The most commonly reported red flag displayed by fraud perpetrators prior to the detection of their crime is living
beyond their means 

Correct Answer: C 
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