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QUESTION 1

The fact that most groups within groups a society have the same ideas of right and wrong greatly assists in the ability to
determine the correct ethical decision in a given situation.

A. True
B. False

Correct Answer: B

QUESTION 2
Which of the following statements about the fraud risk assessment process is MOST ACCURATE"?

A. To ensure the independence of the team members a fraud risk assessment must be conducted by a consultant or
other external party.

B. The assessment team must be perceived as independent and objective by others for the assessment to be effective

C. If the individuals conducting the fraud risk assessment truly believe that fraud could not happen at the organization
the assessment process should reflect that belief.

D. The fraud risk assessment is most effective when management s influence on the process is limited.

Correct Answer: A

QUESTION 3

In identifying the inherent fraud risks that could apply to the organization the fraud risk assessment team should discuss
A. The possibility of management override of controls

B. Risks to the organization\\'s reputation

C. The organization\\'s incentive programs

D. All of the above

Correct Answer: D

QUESTION 4

Independent auditors play a critical role in enhancing the reliability of financial information by financial position and
performance in compliance with accepted accounting standards.

A. True

B. False
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Correct Answer: A

QUESTION 5

Which of the following is NOT included in G20/OECD Principles of Corporate Governance (the Principles)?

A. A request that governments have in place an appropriate framework to support good corporate governance practices
B. Recognition of the importance of the role of stakeholders in corporate governance

C. Support for establishing stronger protection for foreign shareholders than for domestic shareholders

D. Guidance regarding appropriate board structures, responsibilities, and procedures

Correct Answer: C
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