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QUESTION 1

CORRECT TEXT ______________ is required not only for theft, but for procedures to detect errors, avoid waste and
insure a proper amount of inventory is maintained. 

Correct Answer: Inventory control 

 

 

QUESTION 2

Which of the following is NOT the reason why senior management will overstate business statement? 

A. Comply with debit covenants 

B. Meet personal performance criteria 

C. Trigger performance related compensation 

D. Show a pattern of growth to support sale of a business 

Correct Answer: A 

 

QUESTION 3

The most basic skimming scheme occurs when: 

A. An employee sells goods or services to a customer, collects the customer\\'s payment, but makes no record of the
sale. 

B. An employee buy goods or services from a customer, drop the customer\\'s payment, but makes no record of the
purchase. 

C. An employee sells goods or services to a stakeholder, collects the stakeholder\\'s payment and makes record of the
sale too. 

D. An employee buy goods or services from a stakeholder, drop the stakeholder\\'s payment and makes record of the
purchase too. 

Correct Answer: A 

 

QUESTION 4

The behavior profile of employees who are involved in bribery schemes may include: 

A. Gambling habit 

B. Extravagant lifestyle 
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C. Drug and/or alcohol addiction 

D. All of the above 

Correct Answer: D 

 

QUESTION 5

The person or persons who have access to __________ are often the targets of unethical vendors seeking an
advantage in the process. 

A. Bid-splitting 

B. Sealed bids 

C. General purchasing 

D. Tailor specifications 

Correct Answer: B 
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