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QUESTION 1

The Nonprofit Institutions Act allows the Neighbor Hospital, a not-for-profit hospital, to purchase at a discount drugs for
its \\'own use\\'. Consider whether the following sales of drugs were not for Neighbor\\'s own use and therefore were
subject to antitrust enforcement: 

Elijah Jamison, a former patient of Neighbor, renewed a prescription that was originally dispensed when he was
discharged from Neighbor. 

Neighbor filled a prescription for Camille Raynaud, who has no connection to Neighbor other than that her prescribing
physician is located in a nearby physician\\'s office building. 

Neighbor filled a prescription for Nigel Dixon, who is a friend of a Neighbor medical staff member. 

With respect to the United States Supreme Court\\'s definition of \\'own use,\\' the drug sales that were not for
Neighbor\\'s own use were the sales that Neighbor made to 

A. Mr. Jamison, Ms. Raynaud, and Mr. Dixon 

B. Mr. Jamison and Ms. Raynaud only 

C. Mr. Dixon only 

D. None of these individuals 

Correct Answer: A 

 

QUESTION 2

The Tidewater Life and Health Insurance Company is owned by its policy owners, who are entitled to certain rights as
owners of the company, and it issues both participating and nonparticipating insurance policies. Tidewater is
considering converting to the type of company that is owned by individuals who purchase shares of the company\\'s
stock. Tidewater is incorporated under the laws of Illinois, but it conducts business in the Canadian provinces of Ontario
and Manitoba. 

Tidewater established the Diversified Corporation, which then acquired various subsidiary firms that produce unrelated
products and services. Tidewater remains an independent corporation and continues to own Diversified and the
subsidiaries. In order to create and maintain a common vision and goals among the subsidiaries, the management of
Diversified makes decisions about strategic planning and budgeting for each of the businesses. 

In creating Diversified, Tidewater formed the type of company known as 

A. A mutual holding company 

B. A spin-off company 

C. An upstream holding company 

D. A downstream holding company 

Correct Answer: D 
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QUESTION 3

Health plans typically divide their costs into medical and administrative expenses. Examples of medical expenses are. 

A. Equipment costs 

B. Salaries and benefits for executives and for all functional areas 

C. Sales and marketing costs 

D. Payments to providers for the delivery of healthcare 

Correct Answer: D 

 

QUESTION 4

The Balanced Budget Act (BBA) of 1997 created the Medicare+Choice plan. One provision of the BBA under
Medicare+Choice is that the BBA A. Requires health plans to qualify as either a competitive medical plan (CMP) or a
federally qualified HMO in order to participate in the Medicare program 

B. Eliminates funding for demonstration projects such as the Medicare Enrollment Demonstration Project 

C. Narrows the geographic variations in payments to Medicare health plans by lowering the growth rate of payments in
high-payment counties and raising the rates in low-payment counties 

D. Increases Graduate Medical Education (GME) payments to hospitals for the training and cost of educating and
training residents 

Correct Answer: C 

 

QUESTION 5

In the paragraph below, a statement contains two pairs of terms enclosed in parentheses. Determine which term in each
pair correctly completes the statement. Then select the answer choice containing the two terms that you have chosen. 

In the case of Pacificare of Oklahoma, Inc. v. Burrage, the U.S. Court of Appeals for the Tenth Circuit considered
whether ERISA preempts medical malpractice claims against health plans based on certain liability theories. In this
case, the Tenth Circuit court held that ERISA (should / should not) preempt a liability claim against an HMO for the
malpractice of one of its primary care physicians, and therefore the HMO was subject to a claim of (subordinated /
vicarious) liability. 

A. Should / subordinated 

B. Should / vicarious 

C. Should not / subordinated 

D. Should not / vicarious 

Correct Answer: D 
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