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QUESTION 1

The Tidewater Life and Health Insurance Company is owned by its policy owners, who are entitled to certain rights as
owners of the company, and it issues both participating and nonparticipating insurance policies. Tidewater is
considering converting to the type of company that is owned by individuals who purchase shares of the company\\'s
stock. Tidewater is incorporated under the laws of Illinois, but it conducts business in the Canadian provinces of Ontario
and Manitoba. 

Tidewater established the Diversified Corporation, which then acquired various subsidiary firms that produce unrelated
products and services. Tidewater remains an independent corporation and continues to own Diversified and the
subsidiaries. In order to create and maintain a common vision and goals among the subsidiaries, the management of
Diversified makes decisions about strategic planning and budgeting for each of the businesses. 

In order to become the type of company that is owned by people who purchase shares of the company\\'s stock,
Tidewater must undergo a process known as 

A. management buy-out 

B. piercing the corporate veil 

C. demutualization 

D. mutualization 

Correct Answer: C 

 

QUESTION 2

The following answer choices describe various approaches that a health plan can take to voice its opinions on
legislation. Select the answer choice that best describes a health plan\\'s use of grassroots lobbying. 

A. The Delancey Health Plan is launching a media campaign in an effort to persuade the public that proposed health
care legislation will increase the cost of healthcare. 

B. The Stellar Health Plan is using direct mail and telephone calls to encourage people who support a patient rights bill
to contact key legislators and voice their support for the bill. 

C. The Bestway Health Plan is encouraging its employees to contribute to a political action committee (PAC) that is
funding the political campaign of a pro-health plan candidate. 

D. A representative of the Palmer Health Plan is attending a one-on-one meeting with a legislator to present Palmer\\'s
position on pending managed care legislation. 

Correct Answer: B 

 

QUESTION 3

TRICARE, a military healthcare program, offers eligible beneficiaries three options for healthcare services: TRICARE
Prime, TRICARE Extra, and TRICARE Standard. With respect to plan features, both an annual deductible and claims
filing requirements must be met, regardless of whether care is delivered by network providers, under 
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A. TRICARE Prime and TRICARE Extra only 

B. TRICARE Extra and TRICARE Standard only 

C. TRICARE Standard only 

D. None of these healthcare options 

Correct Answer: C 

 

QUESTION 4

Antitrust laws can affect the formation, merger activities, or acquisition initiatives of a health plan. In the United States,
the two federal agencies that have the primary responsibility for enforcing antitrust laws are the 

A. Internal Revenue Service (IRS) and the Department of Justice (DOJ) 

B. Office of Inspector General (OIG) and the Department of Defense (DOD) 

C. Federal Trade Commission (FTC) and the Department of Labor (DOL) 

D. Federal Trade Commission (FTC) and the Department of Justice (DOJ) 

Correct Answer: D 

 

QUESTION 5

Greenpath Health Services, Inc., an HMO, recently terminated some providers from its network in response to the
changing enrollment and geographic needs of the plan. A provision in Greenpath\\'s contracts with its healthcare
providers states that Greenpath can terminate the contract at any time, without providing any reason for the termination,
by giving the other party a specified period of notice. 

The state in which Greenpath operates has an HMO statute that is patterned on the NAIC HMO Model Act, which
requires Greenpath to notify enrollees of any material change in its provider network. As required by the HMO Model
Act, the state insurance department is conducting an examination of Greenpath\\'s operations. The scope of the on-site
examination covers all aspects of Greenpath\\'s market conduct operations, including its compliance with regulatory
requirements. 

With respect to the type of change that constitutes a material change under the HMO Model Act\\'s disclosure
requirements, the termination of one healthcare provider from Greenpath\\'s provider network 

A. Always qualifies as a material change in the plan, and Greenpath must report the change to all plan enrollees 

B. Always qualifies as a material change in the plan, and Greenpath must report the change to only those plan enrollees
who have received care from the terminated provider 

C. Qualifies as a material change in the plan only if the provider is a primary care provider, and in such a case
Greenpath must report the change to all plan enrollees 

D. Qualifies as a material change in the plan only if the provider is a primary care provider, and in such a case
Greenpath must report the change to only those plan enrollees who receive primary care from the terminated provider 

Correct Answer: D 
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