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QUESTION 1

In the unexpected event that a public holiday is declared on the date a particular contract matures, what is the normal
market practice? 

A. if that day is NOT the final trading day of the month, all contracts maturing on that day are extended to the next
business day 

B. if that day is NOT the final trading day of the month, all contracts maturing on that day are shortened to the preceding
business day 

C. all new maturity dates have to be agreed upon with the counterparties involved 

D. decisions about the maturity dates of trading contracts are made by ACI\\'s Committee for Professionalism on a case-
by- case basis and must be adhered to 

Correct Answer: A 

 

QUESTION 2

What is the main difference between TARGET and TARGET2? 

A. Belgium does not participate in TARGET but it does participate in TARGET2 

B. The cut-off time for TARGET2 is 20:00 (8.00 p.m.) CET, whereas the cut-off time for TARGET is 

18:00 (6.00 p.m.) CET 

C. TARGET2 runs on a single shared platform whereas TARGET does not. 

D. TARGET2 processes payment orders denominated in EUR as well as USD 

Correct Answer: C 

 

QUESTION 3

Which of the following is characteristic of derivative instruments? 

A. trades are executed in nominal amounts 

B. derivates are bought and sold only over the counter (OTC) 

C. the final settlement of a derivates trade can only be made by physical delivery 

D. the accounting for derivative instruments is off balance sheet 

Correct Answer: D 

 

QUESTION 4
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In the bond market, which of the following is true about the settlement amount? 

A. The settlement amount is the sum of the redemption value plus all coupons paid by the issuer. 

B. If the yield and the coupon are exactly the same, the settlement amount and the face value will be identical. 

C. The settlement amount is always calculated using the redemption price. 

D. On a coupon date, if the bond quotes at par, the settlement amount and the face value will be identical. 

Correct Answer: D 

 

QUESTION 5

How are accounting entries USUALLY generated? 

A. They are generated based on a code profile held for each product type on a time event basis. 

B. They are generated based on a code profile held for each front office staff member. 

C. They are generated based on the nature of instruments (debits = first priority / credits = second priority). 

D. They are generated in the morning at start of business when there is no direct link to other systems. 

Correct Answer: A 
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