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QUESTION 1

Your customer wants to set up supplier pricing for a stock item to default unit cost based on supplier, item, and item
branch. 

What item information setup is required? 

A. Item Master, Purchasing Price Level 

B. Item Branch, Sales Price Level 

C. Item Branch, Inventory Cost Level 

D. Item Master and Item Branch, Purchasing Price Level 

E. Item Branch, Purchasing Price Level 

Correct Answer: C 

 

QUESTION 2

A client transfers inventory between warehouses within the same company. Both warehouses carry the inventory at the
same cost. In the journal entries for the transfer, the client finds that the batch amount is blank. 

Identify the correct reason why this happened. 

A. The client should reverse the transfer transaction, create an issue to remove quantity from the old location, and then
create an adjustment to add quantity to the new location. 

B. The AAIs are set up incorrectly. Correct the AAIs so that the journal entry amount will appear. 

C. No correction is necessary. A batch with a blank amount is correct. 

D. The cost is incorrect for one of the warehouses. The client should reverse the transfer, verify the cost, and re-enter
the transaction. 

E. The client should carry the inventory cost at different amounts for each warehouse. This approach ensures that a
variance journal entry is created. 

Correct Answer: C 

 

QUESTION 3

A customer\\'s credit limit has been established at $10,000 and current outstanding A/R is $7,000. The customer has
active, unshipped sales orders with request dates that are two months in the future and total $3,000. The customer calls
today with a $500 order to be shipped immediately. 

What happens to the order? 

A. The order goes on hold, because credit checking is performed for the total exposure, which includes open orders
regardless of their request dates. 
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B. The order does not go on hold, because credit checking only compares the dollar value for open orders against the
credit limit. 

C. The order does not go on hold. The system automatically determines that the request date of the new order comes
before the request dates of the existing open orders. The system will allow the $500 order to be processed, and put a
credit hold on the order with the request date furthest in the future. 

D. The order goes on hold, because the total A/R amount is greater than 5% of the total of A/R and open orders. 

E. The order does not go on hold, because the actual outstanding A/R has not exceeded the credit limit, and the $500
order would still cause the total exposure to be less than $10,000. 

Correct Answer: A 

 

QUESTION 4

What process should you use when the ownership over the goods is maintained until they are actually delivered to the
customer? 

A. Request proof of delivery from customer after Ship Confirmation. 

B. Add shipment to a Compartmentalized Load. 

C. Create Intermodal Routes to track all the carriers in the transportation process. 

D. Add shipment to an in-transit Load and perform delivery confirmation. 

Correct Answer: D 

 

QUESTION 5

Your client is being charged a warehouse storage fee equal to 10% of the brokerage fees that are already included in
the landed costs setup. 

How should you set up the landed costs to accomplish this? 

A. Attach a second landed cost rule to the item. 

B. Add another cost level to the Landed Cost table with a percentage of cost equal to 10% and a based-on level pointing
to the brokerage fee line. 

C. Set up the warehouse storage fee by specific item number. 

D. Add another cost level to the landed cost table with a percentage of cost equal to 10%. 

E. Increase the cost level line for brokerage fees by 10%. 

Correct Answer: B 

Reference: https://docs.oracle.com/cd/E59116_01/doc.94/e58762/setup_land_costs.htm#WEAPO738 
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