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QUESTION 1

You are using cycle counting, the quantity variance approval tolerances are specified at these levels: Cycle count
header level Cycle count class level Cycle count item level If the tolerances are set up at all the levels, which tolerance
is considered first by Oracle Inventory? 

A. Inventory organization level 

B. Cycle count header level 

C. Cycle count class level 

D. Cycle count item level 

Correct Answer: D 

 

QUESTION 2

A customer who distributes widgets has a warehouse with locations where material is stored. In the customer\\'s current
system, users may receive material on a purchase order and indicate the location where it should go, but when the
material is physically sent to the location, they may discover that the location is full. What is the best way to solve the
problem ? 

A. Set up each location as an organization and create locators in the organization. 

B. Set up the locations as locators, and use the capacity tab of the locator definition form to enter the maximum number
of items that can be stored in the locator. 

C. Set up each location as a subinventory and select the nettable flag. 

D. Set up each location as a subinventory and select the Allow Reservation flag. 

Correct Answer: B 

 

QUESTION 3

At which level can costing methods, such as Standard Costing or Average Costing (Moving Average costing) be
controlled in an Inventory Organization? 

A. 1 or 3 

B. 1 only 

C. 1 or 2 or 3 
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D. 1 or 2 

E. 2 or 3 

F. 2 only 

G. 3 only 

Correct Answer: G 

 

QUESTION 4

Which three statements are valid about transaction reasons? (Choose three.) 

A. They can be used with any type of Material Transaction. 

B. They can be used in all transaction forms. 

C. They can be defined by the system administrator only. 

D. Reports by transaction reason are available in the application. 

Correct Answer: ABD 

 

QUESTION 5

Which two statements are true regarding item standard costs, if the inventory organizations are setup to use their own
organization as the costing organization? (Choose two.) 

A. An item can have different standard costs across different inventory organizations of a single operating unit. 

B. An item can have different standard costs across different inventory organizations regardless of the operating unit. 

C. An item can have different standard costs in different inventory organizations only if the organizations are under
different operating units. 

D. An item cannot have different standard costs across different inventory organizations of a single operating unit. 

Correct Answer: AB 
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